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UVvoD

VAZENI{ KLIENTI,
AKCIONARI

A OBCHODN/
PARTNERI,

dovolte mi predlozit vam vyro¢nu spravu Privatbanky,
a. s., za rok 2022. Opét to nebol jednoduchy rok.
UZ nas sice netrapil kovid, avsak vznikli nové prvky
neistoty — vojnovy konflikt na Ukrajine, energeticka
kriza a vysoka inflacia. Tieto javy kladli kvalitativne
nové naroky jednak na banku a jej zamestnancov,
ale aj na nasich klientov. V prostredi ekonomickej
a spolocenskej neistoty je podstatne zlozZitejsie
prijimat rozhodnutia vratane tych investi¢nych,
do popredia sa dostava skor opatrnost a cielom je
vyhybanie sa rizikam.

Som velmirad, Ze vyssie uvedené vyzvy sme v banke
Uspesne zvladli a v roku 2022 sme opat dosiahli
velmi dobré obchodné i ekonomické vysledky
a Privatbanka, a. s., potvrdila svoje stabilné miesto
na finan¢nom trhu.

V konkrétnom vyjadreni rok 2022 Privatbanka,
a. s., uzavrela s historicky najvyssim istym ziskom.
Tento dosiahol 12,9 mil. EUR a medziro¢ne vzrastol
o takmer 24 %. Narast ¢istého zisku je v rozhodujlcej
miere vysledkom aktivnej obchodnej ¢innosti
banky, pozitivne ho v3ak ovplyvnil aj vyvoj trhovych
urokovych sadzieb a ¢iasto¢ne aj mimoriadne vynosy
zrozpustenia opravnych poloZiek, ked'sa banke podarilo
Uspesne vyriesit ¢ast svojich problémovych tverovych
pohladavok.

Vdaka rekordnému ¢istému zisku Privatbanka, a. s.,
v roku 2022 dosiahla zhodnotenie vlastného kapitalu,
vyjadreného ukazovatelom ROE (Return on Equity), na

urovni 12,48 %. Bezpecne sme sa tak vratili na svoju
dlhoro¢nu trajektoriu viac ako 10 % zhodnocovania
kapitalu banky.

Rekordnu Uroven, takmer 804 mil. EUR, zaznamenala
aj bilan¢na suma Privatbanky, a. s. Jej medziro¢ny
rast dosiahol 16 %, a to najma vdaka rastu objemu
klientskych vkladov.

Banka v roku 2022 splnila stanovené ciele v klticovej
oblasti svojho podnikania—v privatnom bankovnictve.
V radoch nasich spokojnych klientov pribudlo vdaka
Uspednej akvizi¢nej ¢innosti na Slovensku aj v Ceskej
republike takmer 400 novych klientov. Celkovy
objem majetku klientov privatneho bankovnictva
v sprave banky v roku 2022 dosiahol 1,414 mld. EUR.
Dalsich viac ako 0,28 mld. EUR predstavuje majetok
vo forme cennych papierov, ktory banka spravuje
klientom zo segmentu afluentného retailu. Tu sme
prostrednictvom obchodnych miest ziskali v roku 2022
viacnez 700 novych klientov. Obidve siete v priebehu
roka 2022 dosiahli narast v objeme umiestnenych
dlhovych cennych papierov, emitovanych subjektami
skupiny Penta o viac ako 68 mil. EUR, ¢o predstavuje
medziro¢ny rast o takmer 5,5 %.

Banke sa darilo aj v segmente korpordtneho
bankovnictva, ktoré predstavuje druht klti¢ovi oblast
nasej ¢innosti. V nej sme zaznamenali doteraz najvy3si
bilan¢ny zostatok tverového portfélia, konkrétne vo
vyske 444 mil. EUR brutto. Naplno sme tak vyuZzili
pokracujuce oZivenie a dopyt po Uverovych produktoch




Ing. Mgr. Lubos Seveik, CSc.,
generalny riaditel a predseda predstavenstva

apomohli najma malym a strednym podnikatelom pri
realizacii ich podnikatelskych zamerov.

Privatbanka, a. s., v priebehu roka 2022 désledne
aplikovala vo svojich ¢innostiach konzervativny pristup
k rizikdm, o ¢om svedc¢i aj fakt, Ze nezaznamenala
Ziadnu stratu sposobent zlyhanim dverovych
klientov. Kapitalova primeranost banky v roku 2022
dosiahla Groven 19,28 %, ¢o vytvara priestor na
vyrovnanie sa s pripadnymi negativnymi dosledkami
na trhoch v budticnosti. Uvedend hodnota kapitalovej
primeranosti je vyrazne nad poziadavkou, ktort banke
predpisuje legislativa, resp. regulator. Rovnako vo
vztahuk likvidite je banka v dobrej kondicii a predpisané
likviditné limity prekracuje s vyraznou rezervou.

V roku 2022 sme pokracovali v skvalitiiovani
nasich sluzieb. Vyznamnou stcastou tohto procesu
je elektronizacia, jednak v oblasti komunikacie
s klientmi (mobilna aplikacia, internetbanking), ako
aj vo vnutrobankovych procesoch. Do aktivit banky
sme v rozumnej miere implementovali ESG hodnoty
a principy (napriklad ECG portfélia cennych papierov,
doéraz na ochranu Zivotného prostredia ¢i celkovu
transparentnost banky pri realizacii svojich aktivit,
prezentovani svojich vysledkov a podobne).

Vazeni klienti, akcionari a obchodni partneri,

vysledky prezentované v tejto vyro¢nej sprave su
spolo¢nym dielom aktivnej prace celého kolektivu
zamestnancov Privatbanky, a. s. Ako generalny riaditel
by som saim preto chcel podakovat za vykonanut pracu
v roku 2022 a vyzdvihnut ich profesionalitu, aktivny
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pristup a nasadenie. | v tych diioch, ked'nasa praca nie
je jednoducha a vyzaduije aj sebazaprenie.

Z pozicie predsedu predstavenstva banky smerujem
svoju Uprimnu vdaku naSmu akcionarovi finan¢nej
skupine Penta za konStruktivnu spolupracu
a kontinualnu podporu. Dostava sa nam jej nielen
v dobrych, ale i v horsich obdobiach a to ndm vyrazne
pomaha pri napliani nasich cielov.

Moje naozaj iprimné podakovanie patri nasim klientom.
Ste klucovou, najdoélezitejSou sticastou mechanizmu
fungovania a rozvoja Privatbanky, a. s. Mam velku
radost, Ze ste nam v roku 2022 prejavili svoju déveru
a vyuzivali produkty a sluzby z ponuky banky. Verim,
Ze aj vdaka nasmu pristupu a dosiahnutym vysledkom
pri sprave vasich financii budete na uplynuly rok
spominat v dobrom. My v Privatbanke, a. s., rok 2022
urcite hodnotime ako Uspesny, v mnohych aspektoch
dokonca rekordny.

Ja osobne sa na budicnost snazim pozerat vidy
optimisticky, a preto verim, Ze aktualny rok 2023
prinesie (nielen) na finan¢né trhy viac pokoja
a stability. Ale nech uz to bude akokolvek, chcel by
som vas ubezpecit, Ze v Privatbanke, a. s., vzdy najdete
spolahlivého, diskrétneho a profesiondlneho partnera
pri sprave vasich financii. Toto je nasa priorita, toto
vnimame ako nase poslanie.

.
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INTRODUCTION

DEAR CLIENTS,

SHAREHOLDERS
AND BUSINESS

PARTNERS,

allow me to present to you the 2022 Annual Report
of Privatbanka, a. s.. Once again, it has not been an
easy year. Although we were no longer troubled by
covid, new elements of uncertainty emerged - the
military conflict in Ukraine, the energy crisis and high
inflation. These phenomena placed qualitatively new
demands on the Bank and its employees, as well as on
our clients. The environment of economic and societal
uncertainty substantially complicated decision-
making, including investment decisions, with caution
and risk avoidance now coming to the fore.

| 'am proud that we have successfully managed the
above challenges at the Bank and that in 2022 we
again achieved robust business and economic results,
with Privatbanka, a. s. reinforcing its stable position
on the financial market.

Specifically, Privatbanka, a. s. closed the year 2022
with its highest ever net profit of €12.9 million, up by
almost 24% on a year earlier. The increase in net profit
stems mainly from the Bank’s active business activity
of the bank but was also positively influenced by
movements in market interest rates and, to a certain
extent, by extraordinary income from the release of
provisions, when the Bank managed to successfully
resolve part of its distressed loan receivables.

Thanks to the record net profit, Privatbanka, a. s.
achieved equity appreciation, expressed by the ROE
(Return on Equity), of 12.48% in 2022. We have thus
safely returned to our long-standing trajectory of
more than 10% capital appreciation for the Bank.

The Bank'’s balance-sheet total also reached a record
level, of almost €804 million, growing by 16% year-
on-year, driven mainly by a growth in the volume of
customer term deposits.

In2022, the Bank met its targets in its core business —
private banking. Thanks to our successful acquisition
activities in Slovakia and the Czech Republic, we
have added almost 400 new clients to the ranks of
our satisfied clients. Total volume of assets under
management of private banking clients’ in 2022
totalled €1.414 billion. A further €0.28 billion
comprises assets under management of the Bank of
affluent retail clients in the form of securities managed
by. Here, we acquired more than 700 new clients
through our sales points in 2022. Both networks
achieved anincrease in the volume of placed securities
issued by the Penta Group entities of more than €68
million in 2022, representing year-on-year growth of
almost of 5.5%.

The Bank also performed well in the corporate banking
segment, which represents the second key area of our
business. There we recorded our highest loan portfolio
balance to date, in the gross amount of €444 million.
We took full advantage of the ongoing recovery and
demand for credit products to help, in particular,
small and medium-sized entrepreneurs realise their
business plans.

Privatbanka, a. s. consistently applied a conservative
approach to risks in its activities during 2022, as
evidenced by the fact that it did not record any




Ing. Mgr. Lubos Seveik, CSc.,
CEO and Chairman of the Board of Directors

losses caused by loan customer defaults. The
Bank's capital adequacy ratio reached 19.28%
in 2022, creating room to cope with possible
negative consequences on markets in the future.
This capital adequacy ratio is significantly above
the requirement prescribed by legislation or the
regulator. Also in relation to liquidity, the Bank is
in good shape and exceeds the prescribed liquidity
limits by a comfortable margin.

In 2022, we continued to improve the quality of
our services. An important part of this process is
digitalisation, both in the area of communication with
clients (mobile application, internet banking) and in
internal banking processes. We have implemented
ESG values and principles to a reasonable extent in
the Bank's activities (e.g. ECG securities portfolios,
emphasis on environmental protection or the overall
transparency of the Bank in performing its activities,
presenting its results, etc.).

Dear clients, shareholders, and business partners,
The results presented in this Annual Report represent
the joint efforts of the entire staff of Privatbanka, a. s..
As CEO, | would therefore like to thank them for their
work in 2022 and commend their professionalism,
proactive approach, and commitment. Even on those
days when our work is not easy and requires some
self-denial.

From my position as Chairman of the Board of
Directors of the Bank, | wish to express my sincere
gratitude to our shareholder - the Penta Group —
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for their constructive cooperation and continuing
support. We receive this not just in good times, but
also through bad times, something which helps us
greatly in achieving our goals.

My really sincere thanks go to our clients. You are
the key, most important part of the mechanism of
functioning and development of Privatbanka, a. s.. It
gives me great pleasure that you have expressed your
trustinusin 2022 and used the products and services
offered by the Bank. | believe that due to our approach
and the results we have achieved in managing your
finances, you will look back favourably on the past
year. Here at Privatbanka, a. s., we certainly view 2022
as having been a successful year, and in many respects
even a record year.

Personally, | always try to face the future with
optimism and therefore | believe that the current
year 2023 will bring greater calm and stability to the
financial markets. Nevertheless, however it turns out,
I would like to assure you that at Privatbanka, a. s. you
will always find a reliable, discreet, and professional
partner for managing your finances. This is our priority;
this is our mission.

.

®
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PRIVATBANKA V ROKU 2022

Dosiahnuté hospodarske vysledky

Privatbanka, a. s., v roku 2022 nadviazala na vyborné
ekonomické vysledky predchadzajiceho roka
na urovni 12,9 mil. EUR. V medziro¢nom porovnani
Cisty zisk vzrastol o0 23,6 %. Dynamicky sa vyvijal
aj prevadzkovy zisk banky, ktory sa v porovnani
s predchadzajicim rokom zvysil 0 17,0 % na troven
12,7 mil. EUR. Vdaka tymto vysledkom dosiahla
Privatbanka, a. s., v roku 2022 navratnost kapitéalu
(ukazovatel ROE) na trrovni 12,48 %. Dalsi rok v poradi
sa tento klticovy ukazovatel efektivnosti banky dostal
bezpecne nad hranicu 10 %.

Najvac¢sim dielom k sthrnnému hospodarskemu
vysledku banky prispeli ¢isté vynosy z poplatkov
a provizii, ktoré medziro¢ne vzrastli o 4,0 %
a dosiahli ku koncu roka hodnotu 13,5 mil. EUR.
Dalgim vyznamnym zdrojom vynosov banky boli ¢isté
urokové vynosy. Tie v roku 2022 dosiahli vysku 11,7
mil. EUR, ¢o v porovnani s rokom 2021 predstavuje ich
narast az 0 12,6 % i vdaka vyvoju trhovych trokovych
sadzieb v druhej polovici roka. Kone¢nu vysku ¢istého
zisku banky pozitivne ovplyvnili aj mimoriadne vynosy
vo forme rozpustenia Casti vytvorenych opravnych
poloziek v objeme 2,1 mil. EUR.

Rok 2022 ukontila Privatbanka, a. s., s doteraz
najvyssou bilan¢nou sumou, konkrétne na drovni
804,3 mil. EUR. V medziro¢nom porovnani to

znamena narast o viac nez 16 %, a to najma vdaka
rastu objemu klientskych vkladov.

Privatbanka, a. s., k ultimu roka 2022 dosiahla
kapitalovu primeranost na tirovni 19,28 %, ¢o vytvara
dostatocne vysoku rezervu na vykrytie pripadnych
negativnych vplyvov na ¢innost banky v si¢asnom
dynamickom a tazko predvidatelnom ekonomickom
prostredi.

Hlavnou oblastou ¢innosti Privatbanky, a. s., na
ktort sa zameriava uz od svojho vzniku, je privatne
bankovnictvo. V roku 2022 banka napriek volatilnému
vyvoju a poklesom na kapitalovych trhoch
zaznamenala zvySenie objemu majetku klientov
v sprave banky (AUM - Assets Under Management)
0 53,4 mil. EUR. Celkovy objem majetku klientov
privatneho bankovnictva v sprave banky ku koncu
roka dosiahol 1,414 mld. EUR (medziro¢ne banka
tento ukazovatel znizila, ked bol z neho vyradeny
objem majetku, ktory negeneruje priebeiné
vynosy, resp. bezprostredne nesuvisel s ¢innostou
privatneho bankovnictva). Pocet klientov privatneho
bankovnictva sa v roku 2022 opat zvysil, ked'v SR aCR
banke prejavilo déveru pri sprave svojich financii spolu
400 novych klientov.

Privatbanka, a. s., pontka sluzby aj afluentnej retailovej
klientele prostrednictvom obchodnych miest svojho
regionalneho bankovnictva. V tejto oblasti banka
tieZ zaznamenala zaujimavy rast, ked sa celkovy




Economic results achieved

Privatbanka, a. s., in 2022, built on the excellent
economic results of the previous year and achieved its
highest ever net profit of €12.9 million. In a year-on-
year terms, the Bank’s net profit increased by 23.6%.
The Bank's operating profit likewise grew dynamically,
rising by 17.0% against a year earlier, to reach €12.7
million. Thanks to these results, Privatbanka, a. s.
achieved a return on equity (ROE) of 12.48% in 2022.
For yet another consecutive year, this key indicator of
the Bank's efficiency was comfortably above 10%.

The largest contributor to the Bank's cumulative
economic result was net fee and commission income,
which grew by 4.0 % to reach €13.5 million at the year-
end. The Bank's second largest source of income was
netinterestincome. In 2022, this totalled €11.7 million,
representing 12.6% growth in 2021, thanks in part to
the rise in market's interest rates in the second half of
the year. The Bank's final net profit was bolstered also
by extraordinary income in the form of the release of
a part of provisions in the amount of €2.1 million.

Privatbanka, a.s. ended the year 2022 with a balance-
sheet total of €804.3 million. This represents an
increase of more than 16% year-on-year, driven largely
by growth in customer deposits.

As at the end of 2022, Privatbanka, a. s. achieved
a capital adequacy ratio of 19.28%, giving it
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PRIVATBANKA IN 2022

asufficiently high buffer to cover any negative effects
on the Bank’s activities in the current dynamic and
often unpredictable economic environment.

Private banking constitutes the main business area
of Privatbanka, a. s., on which it has focused since its
founding. In 2022, against a background of volatile
development and downturns in the capital markets,
the Bank recorded growth in the volume of its
clients' assets under management (AUM - Assets
Under Management) of €53.4 million. Total volume
of private banking clients’ assets under management
totalled €1.414 billion as at the year-end (the Bank
reduced this indicator on a year-on-year basis after
retiring from it the volume of assets not generating
continuous income or not directly related to private
banking activities). The number of private banking
clients increased again in 2022, with a total of 400
new clients in the Slovak Republic and the Czech
Republic expressing their confidence in the Bank to
manage their finances.

Privatbanka, a.s. offers its services also to affluent
retail clients through its points of sale as part of the
Bank's regional banking. In this area, the Bank also
recorded attractive growth, with the total volume
of corporate bonds held by regional banking clients
increasing by more than 6% year-on-year to reach
a total volume of €278.0 million. The total volume
of retail banking clients’ securities under the Bank’s
management at the end of 2022 amounted to more

®
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PRIVATBANKA V ROKU 2022

objem korporatnych dlhopisov vlastnenych klientmi
regionalneho bankovnictva medziro¢ne zvysil o viac
nez 6 % a dosiahol 278,0 mil. EUR. Celkovy objem
cennych papierov klientov retailového bankovnictva
v sprave banky ku koncu roka 2022 dosiahol viac ako
0,28 mil. EUR. Regionalna siet banky v roku 2022
ziskala 730 novych klientov.

V roku 2022 sa Privatbanke, a. s., mimoriadne
darilo aj v oblasti korporatneho bankovnictva,
ktoré predstavuje druht klticovu oblast jej ¢innosti.
Banka v plnej miere vyuZila oZivenie a dopyt po
uverovych produktoch a financovani novych
projektov. V konkrétnom vyjadreni v roku 2022
banka zaznamenala rekordny medziro¢ny narast
uverového portfélia (+56 %), ked bilanény zostatok
Uverov vzrastol o takmer 160 mil. EUR na celkovych
444 mil. EUR (brutto). Je viak potrebné uviest, ze na
tomto naraste sa vyznamnou mierou podielal jeden

Cisty zisk v rokoch 2020 — 2022 (mil. EUR)

12,9

2020 2021 2022

kratkodoby uver v objeme 100 mil. EUR, ktory je
v rozsahu 80 % zabezpeceny penaznym vkladom
v banke.

Privatbanka, a. s., pri poskytovani korporatnych
tverov dlhodobo presadzuje vyrazne konzervativny
pristup. Ku koncu roka vykazovala krytie uverového
portfélia opravnymi polozkami na Urovni 3,5 %.

Rok 2022 sa zaradil do historie Privatbanky, a. s.,
ako dalsi rekordny milnik, ¢im nadviazal na sériu
uspesnych rokov minulého obdobia. Vo vietkych
rozhodujucich ukazovateloch banka dynamicky rastla,
naplnila planované ciele a potvrdila svoju stabilnu
poziciu na slovenskom bankovom trhu.

Podrobné vysledky Privatbanky, a. s., v jednotlivych

oblastiach jej ¢innosti st prezentované v nasledujucich
Castiach vyro¢nej spravy.

Bilanéna suma v rokoch 2020 - 2022 (mil. EUR)
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than €0.28 million. The Bank’s regional network
acquired 730 new clients in 2022.

In2022, Privatbanka, a. s. also performed exceptionally
wellin the area of corporate banking, which represents
the second key area of its business. The Bank took
full advantage of the recovery and demand for loan
products and financing of new projects. Specifically,
the Bank in 2022, saw record year-on-year growth in
its loan portfolio (+ 56%), with its balance of loans
increasing by almost €160 million to €444 million
(gross). It should, however, be noted that one short-
term loan of €100 million contributed significantly
to this increase, 80 % of which is secured by a cash
deposit with the Bank.

Net profit 2020 - 2022 (EUR million)

12.9

2020 2021 2022
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PRIVATBANKA IN 2022

Privatbanka, a.s. has long pursued a significantly
conservative approach in corporate lending. At the
end of the year, its loan portfolio was covered by 3.5%
provisions.

The year 2022 was another record milestone in the
history of Privatbanka, a. s., thus building on a series of
successful previous years. The Bank grew dynamically
in all crucial indicators, met its planned targets, and
confirmed its stable position on the Slovak banking
market.

Detailed results of Privatbanka, a.s. in individual areas

of its activities are presented in the following sections
of the Annual Report.

Balance-sheet total 2020 - 2022 (EUR million)
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PRIVATNE BANKOVNICTVO

Celkovy objem spravovaného majetku klientov
v ramci privatneho bankovnictva Privatbanky,
a. s., na Slovensku a v Ceskej republike dosiahol
na konci roka 2022 hodnotu spolu 1,414 mld.
EUR (medziro¢ne bol tento ukazovatel zniZeny
o objem majetku v sprave banky, ktory negeneruje
priebezné vynosy). Z uvedeného objemu takmer
1,1 mld. EUR pripada na Slovensku republiku, vdaka
¢omu sa Privatbanka, a. s., na Slovensku radi medzi
najvacsich bankovych spravcov majetku klientov
privatneho bankovnictva.

V Ceskej republike buduje Privatbanka, a. s.,
svoju poziciu na trhu privatneho bankovnictva
prostrednictvom svojej pobocky, ktora na konci roku
2022 spravovala majetok klientov v celkovom objeme
viac ako 7,6 mld. CZK.

Obchodné aktivity v oblasti privatneho bankovnictva
v roku 2022 boli negativne ovplyvnené novymi javmi
v spolo¢ensko-ekonomickom prostredi, ked tému
kovidu nahradili témy vojenského konfliktu na Ukrajine,
zvySovania cien energii, prudko rastucej inflacie
a nasledného zvysovania referen¢nych Urokovych
sadzieb zo strany centralnych bank. V3etky uvedené
faktory vniesli do rozhodovania klientov velkt mieru
neistoty a vyraznym sposobom ovplyvnili aj ich
investi¢né rozhodnutia.

Napriek vietkym uvedenym faktorom sa banke vdaka
intenzivnej akvizi¢nej a obchodnej ¢innosti privatnych
bankarov podarilo zvysit pocet klientov privatneho
bankovnictva (za SR a CR) spolu 0 400 novych klientov.
Objem majetku klientov privatneho bankovnictva
v sprave banky medziro¢ne vzrastol o takmer 53,4
mil. EUR, napriek poklesom na kapitalovych trhoch.
Objem dlhovych cennych papierov emitovanych
subjektami skupiny Penta, ktoré nakupili klienti
privatneho bankovnictva, sa v priebehu roka 2022
zvysil 0 58,5 mil. EUR, ¢o predstavuje medziro¢ny
rast o takmer 6 %.

Byt dlhodobym a zodpovednym partnerom pri
zveladovani finan¢ného majetku klientov predstavuje
zakladnu misiu a filozofiu privatneho bankovnictva
Privatbanky, a. s. Pri napliani investi¢nych cielov
a ponuke finan¢nych nastrojov banka kladie vysoky
déraz na dodrziavanie zakladnych principov a hodnot
privatneho bankovnictva. Diskrétnost, odbornost,
transparentnost a flexibilita predstavuju zékladné
atributy nasho privatneho bankovnictva.

Vyssie uvedené hodnoty banka realizuje prostred-
nictvom svojho timu privatnych bankéarov na
Slovensku a v Ceskej republike. V tejto stvislosti
kladieme velky déraz na neustaly odborny i osobnostny
rozvoj privatnych bankarov. Pravidelné produktové
workshopy a Skolenia v priebehu roka 2022 boli
zamerané na rozvoj argumentacénych schopnosti
pri prezentacii jednotlivych finan¢nych nastrojov
v kontexte aktudlneho diania na finan¢nych trhoch.
Neustale sa meniace trhové prostredie vytvaralo
pre privatnych bankarov nové vyzvy pri komunikacii
jednotlivych finan¢nych rieseni voci klientom.
V désledku meniacich sa priorit klientov, ktoré variovali
od potreby okamzitej likvidity po vypuknuti konfliktu
na Ukrajine cez preferenciu kratkodobych investi¢nych
produktov az po hladanie vynosov, ktoré by dokazali
efektivne zmiernit inflaciu, bolo nevyhnutné priebezne
aktualizovat nasu obchodnu argumentéciu. Okrem
produktovych Skoleni privatni bankari absolvovali
aj pravidelné 3kolenia zamerané na rozvoj svojich
predajnych a komunika¢nych zru¢nosti.

Privatbanka, a. s., v Slovenskej republike

Objem spravovaného majetku klientov privatneho
bankovnictva na Slovensku vzrastol v priebehu roka
2022 o takmer 39 mil. EUR, ¢o napriek negativnemu
vplyvu trhového precenenia predstavovalo medziro¢ny
narast o viac ako 3,6 %. Rozsirilo sa aj portfdlio klientov,
ked'sasluzby privatneho bankovnictva rozhodlo vyuZzivat
225 novych klientov.




At the end of 2022, total volume of assets under
management of private banking clients in Slovakia
and the Czech Republic totalled €1.414 billion (this
indicator was reduced year-on-year by the volume of
assets under management not generating continuous
income). Out of this, nearly €1.1 billion pertains to
the Slovak Republic, thanks to which Privatbanka, a.
s. is ranking among the largest bank asset managers
for private banking clients in Slovakia. In the Czech
Republic, Privatbanka, a. s. is building its position in
the private banking market through its branch, which
at the end of 2022 assets under management assets
totalling more than CZK 7.6 billion.

Private banking business in 2022 was negatively
impacted by new developments in the socioeconomic
environment, with the topic of covid being replaced
by the military conflict in Ukraine, rising energy
prices, soaring inflation, and subsequent increases
in base interest rates by central banks. All of these
factors have introduced a high degree of uncertainty
into clients’ decision-making and have significantly
affected their investment decisions.

Despite all the above factors, the Bank succeeded
in increasing the number of private banking clients
(both in the Slovak Republic and the Czech Republic)
by a total of 400 new clients as a result of the intensive
acquisition and sales activities by private bankers.
The volume of private banking clients’ assets under
management grew by almost €53.4 million year-on-
year, despite downturns in the capital markets. The
volume of debt securities issued by the Penta Group
entities and purchased by private banking clients
increased by €58.5 million in 2022, representing
a year-on-year growth of almost of 6%.

Privatbanka, a. s. is committed to being a dependable,
long-term partner in growing our clients’ financial
assets, representing a fundamental mission grounded
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in the philosophy of our private banking services.
In the cause of fulfilling investment objectives and
providing an array of financial instruments, the Bank
rigorously upholds the key principles and values of
private banking. Discretion, expertise, transparency,
and flexibility are the core attributes of our private
banking.

The Bank implements the above values through
its team of private bankers in Slovakia and the
Czech Republic. In this regard, we place great
emphasis on the continuous professional and
personal development of our private bankers.
Regular product workshops and trainings during
2022 focused on developing argumentation skills
in presenting individual financial instruments in
the context of current events on financial markets.
The ever-changing market environment has created
new challenges for private bankers in communicating
individual financial solutions to clients. As a result
of changing client priorities, which ranged from the
need for immediate liquidity following the outbreak
of the conflict in Ukraine, to a preference for short-
term investment products, to the search for yields
able to effectively mitigate the effects of inflation,
it was necessary to continually update our selling
proposition. In addition to product training, private
bankers also received regular training focused on
developing sales and communication skills.

Privatbanka, a.s. in the Slovak Republic

The volume of assets under management of clients
in Slovakia grew by almost €39 million in 2022,
representing a year-on-year increase of more
than 3.6%, despite the negative impact of market
revaluations. Our client portfolio also expanded,
with 225 new clients choosing to use our private
banking services.
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V Strukture portfélia finan¢nych nastrojov klientov
nadalej dominovali korporatne dlhopisy subjektov
finan¢nej skupiny Penta (exkluzivne dostupné len
v Privatbanke, a. s.), nasledované sluzbou riadeného
portfdlia, ktort banka poskytuje v rdmci konceptu
Privatbanka Wealth Management.

Sluzby privatneho bankovnictva na Slovensku
zabezpecoval ku koncu roka 2022 dlhodobo stabilny tim
21 privatnych bankarov, administrativne podporovanych
4 asistentkami. Z regiondlneho hladiska poskytovala
Privatbanka, a. s., sluzby privatneho bankovnictva
klientom na celom Slovensku. Obchodné aktivity
v zapadoslovenskom regidne zabezpecovali privatni
bankari v Bratislave, Malackach, Trnave, Piestanoch.
Aktivity na strednom Slovensku banka realizovala
prostrednictvom privatnych bankarov v Ziline a Banskej
Bystrici, na vychodnom Slovensku obsluhovali klientov
privatni bankari v mestach Kosice a Presov.

Privatbanka, a. s., v Ceskej republike

Sluzby privatneho bankovnictva v Ceskej republike
poskytuje Privatbanka, a. s., prostrednictvom pobocky
zahrani¢nej banky, ktora vykonava ¢innost v ramci
povolenia na prijimanie pokynov od klientov na realizaciu
obchodov s finanénymi nastrojmi.

Objem spravovaného majetku klientov privatneho
bankovnictva v Ceskej republike medziro¢ne vzrastol
0 14,6 mil. EUR), teda o takmer 5 %. Vyvoj tohto
ukazovatela viak bol negativne ovplyvneny realizovanou
menovou politikou Ceskej ndrodnej banky a naslednou
zmenou investi¢nych preferencii klientov. Postupné
zvy3ovanie sadzieb zo strany CNB spdsobilo odkladanie
rozhodnuti klientov investovat do produktov s fixnym
vynosom a dlhSou splatnostou, ¢im sa vyrazne
spomalilo tempo predaja emisii korporatnych dlhopisov
denominovanych v ¢eskej korune. V tejto stvislosti, po
dlhom obdobi nulovych tirokovych sadzieb, zacali klienti

vyuZivat ako investi¢nu alternativu aj terminované
vklady, ktoré v roku 2022 predstavovali hlavnu
konkuren¢nt investi¢nu alternativu ku korporatnym
dlhopisom denominovanym v CZK. Aj napriek stazenym
obchodnym podmienkam priniesla v priebehu roka 2022
akvizi¢n aktivita privatnych bankarov pobotke v Ceskej
republike 173 novych klientov.

Cinnosti privatneho bankovnictva zabezpecovalo na
pobocke v Ceskej republike 13 privatnych bankarov.
Po rozsireni predajného timu o novych privatnych
bankéarov v predchadzajicom roku poskytovala
pobotka v Ceskej republike sluzby privatneho
bankovnictva nielen v regiéne Prahy a severnej
ajuznej Moravy, ale aj Stredoceského kraja. s.vernych
Ciech a Vysociny. Podporné administrativne ¢innosti
zabezpecovali pre ¢lenov ¢eského obchodného timu
2 asistentky.

S cielom poskytnut klientom alternativne investi¢né
trhové nastroje s potencialom dosiahnutia vys$sieho
vynosu v prostredi klesajucich akciovych trhov
a rastucich vynosov dlhopisov v Ceskej republike
bolo pre klientov investujucich vyhradne v lokélnej
mene rozsirené produktové portfélio o moznost
vyuZitia sluzby riadenia portfolia v mene CZK. Vdaka
tejto moznosti klienti ziskali pristup k exkluzivnej
ponuke investi¢nej sluzby riadenia portfélia v lokalnej
mene a zaroven mohli vyuzit poklesy na lokalnych
aj globalnych trhoch na diverzifikdciu svojich
dlhopisovych investicii.

Privatbanka Wealth Management
(PWM)

Privatbanka, a. s., poskytuje v ramci konceptu
Privatbanka Wealth Management sluzbu riadenia
portfolia, ktord predstavuje nosny produkt banky
z hladiska diverzifikacie investi¢nych rizik pri sprave
majetku klientov privatneho bankovnictva. Zakladnou




The structure of the clients’ portfolio of financial
instruments was again dominated by corporate bonds
of Penta Group entities (exclusively available only at
Privatbanka, a. s.), followed by the asset management
provided by the Bank under the Privatbanka Wealth
Management concept.

At the end of 2022, private banking services in
Slovakia were provided by a long-term stable team
of 21 private bankers, administratively supported by
4 assistants. From the regional aspect, Privatbanka,
a. s. provided private banking services to clients
throughout Slovakia. Business activities in the
Western Slovakia region were provided by private
bankers in Bratislava, Malacky, Trnava, Piestany. In
Central Slovakia, the Bank conducted its activities
through private bankers in Zilina and Banské Bystrica,
while in Eastern Slovakia, clients were served by
private bankers in Kosice and Presov.

Privatbanka, a.s. in the Czech Republic

Private banking services in the Czech Republic are
provided by Privatbanka, a. s. through a branch of
a foreign bank, operating under a licence to receive
orders buying financial instruments from clients.

The volume of assets under management of private
banking clients in the Czech Republic grew by almost
€14.6 million, i.e. by almost 5%. However, this
indicator was negatively affected by the monetary
policy of the Czech National Bank and the subsequent
change in clients’ investment preferences. The
CNB'’s gradual increase in base rates caused clients
to postpone their decisions to invest in fixed-income
products with longer maturities, which significantly
slowed the pace of sales of corporate bond issues
denominated in Czech koruna. In this respect, after
a long period of zero interest rates, clients began to
use term deposits as an investment alternative, which
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in 2022 were the primary competing investment
alternative to CZK-denominated corporate bonds.
Despite the difficult business conditions, private
bankers’ acquisition activity brought 173 new clients
to the Czech Republic branch in 2022.

Private banking activities were provided through
13 private bankers at the Czech Republic branch.
Following the expansion of the sales team with new
private bankers the previous year, the Czech Republic
branch delivered private banking services not just
in Prague and North and South Moravia, but also
in the Central Bohemia region, North Bohemia, and
Vysocina regions. Supporting administrative activities
were provided by 2 assistants for members of the
Czech sales team.

In order to provide clients with alternative
investment market instruments with the potential
to achieve higher returns in an environment of
declining stock markets and rising bond yields in
the Czech Republic, the product portfolio for clients
investing exclusively in local currency was expanded
to include the option of using the CZK-denominated
asset management. With this option, clients
gained access to an exclusive local currency asset
management and were also able to take advantage
of downturns in both local and global markets to
diversify their bond investments.

Privatbanka Wealth Management
(PWM)

Privatbanka, a. s. provides a asset management as
part of the Privatbanka Wealth Management concept,
which represents the Bank's core product in terms of
diversification of investment risks in the management
of private banking clients’ assets. The basic and key
characteristic is an individual approach to the creation
and active management of each client’s portfolio.
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a kltucovou charakteristikou je individualny pristup pri
tvorbe a aktivnom riadeni portfélia kazdého klienta.
Spravu majetku klientov zabezpeluju investi¢ni
Specialisti odboru asset managementu v sulade
s klientom dohodnutou a odsthlasenou individualnou
investi¢nou stratégiou a jeho rizikovym profilom.

V priebehu roka si sluzbu riadeného portfélia zriadilo 47
novych klientov a celkovo Privatbanka, a. s., ku koncu roka
2022 poskytovala tuto sluzbu 367 klientom. Napriek
narastu portféliaklientov o takmer 15 % objem majetku
v klientskych portfoliach medziro¢ne klesol o priblizne
10 mil. EUR, najmé zdévodu precenenia trhovych pozicii
vportféliach klientov spésobenych poklesom akciovych
adlhopisovych finan¢nych trhov. V stivislosti so znizenim
objemu majetku v sprave banky klesla aj priemerna
medziro¢na vykonnost portfolii klientov, ked dosiahla
zapornu Uroven -6,4 %. Po zohladneni negativneho
vplyvu precenenia trhovych pozicii v portféliach klientov
dosiahol objem spravovaného majetku klientov k ultimu
roka viac ako 153 mil. EUR.

Dlhodobym cielom asset managementu Privatbanky,
a.s., je dosahovanie vy3ej priemernej Cistej vykonnosti
pririadeniindividualnych portfolii klientov v porovnani
s konkuren¢nymi spravcami majetku. Tento ciel
sa banke podarilo splnit aj v priebehu roka 2022.
Priemerné zhodnotenie vyvazenych fondov najvacsich
slovenskych spravcov predstavovalo -9,88 %, v pripade
asset managementu Privatbanky, a. s., to bolo vy3sie
uvedenych -6,4 %. V porovnani s konkurenciou bol
rozdiel vo vykonnosti portfélii ovplyvneny primarne
produktovou volnostou pri vybere investi¢nych
nastrojov, kedze spravcovia podielovych fondov
su ¢asto limitovani a vyuzivaju vyhradne fondové
rieSenia distribuované v ramci ich finan¢nej skupiny.
Zaroven na investovanie ¢asto vyuZivaju nakladovo
menej efektivne $tandardné podielové fondy,
resp. fondy fondov. Mensie investi¢né obmedzenia
davali banke zaroven moznost efektivnejsie riadit
portfolia a flexibilne sa prisposobova. s.tuacii na trhu.

Nezanedbatelnu tlohu pri stabilizacii hodnoty portfélii
zohravali korporadtne dlhopisy subjektov skupiny
Penta, ktoré v ¢ase poklesov na finan¢nych trhoch
pomahali uchovat hodnotu aktiv v portféliach klientov.
V priebehu roka 2022 ich ceny sice klesli (podobne ako
ceny vietkych ostatnych dlhopisov), aviak pokles bol

Situdcia na finan¢nych trhoch

Rok 2022 bol bohaty na délezité udalosti, ktoré mali
ekonomicky a geopoliticko-spoloc¢ensky charakter.
Zaciatok roka sa niesol v znameni $tadia koncoro¢nej
pozitivnej nalady medzi investormi, ktord sa premietla do
dosahovania novych historickych hodnét pri akciovych
indexoch. Dlhopisové vynosy uz zacali pozvolna rast,
nehladiac na rétoriku centralnych bank o do¢asnosti
rastucej hladiny cien.

Vyznamnym medznikom diania na svetovych
finan¢nych trhoch bol zaciatok vojny na Ukrajine, ktora
vyvolala okamZitt reakciu aj na finan¢nych trhoch
v podobe poklesu akciovych indexov a vyznamného
narastu cien vietkych komodit (plynu, elektriny, uhlia,
ropy atd.). Ceny by rastli aj bez vplyvu vojenského
konfliktu, ten viak dynamiku ich rastu exponencialne
urychlil. Krajiny EU, boriace sa v predchadzajucich
rokoch takmer s deflaciou, zaznamenavali nérast
cenovej hladiny spotrebitelskej inflacie (v Pobalti,
Madarsku aj o vy3e 20 %) a vyrobné ceny atakovali
v mnohych krajinach troven rastu o 40 — 50 %.
Centralne banky zacali svoju menovu politiku upravovat
a podnikali razne kroky restriktivnej politiky. Ako prva
pristupila k zvySeniu urokovych sadzieb americka
centralna banka, ktora referen¢né sadzby postupne
zvy3ovala z hodnoty 0,25 % az na koncoro¢nu Uroveri
4,50 %. Rovnako aj Eurdpska centralna banka zacala
cyklus zvy3ovania hlavnej refinan¢nej sadzby v julia na
konci roka jej hodnota po opakovanych zvyseniach
dosiahla 2,5 %.




Clients’ assets are managed by investment specialists
of the Asset Management Department, in accordance
with the client's agreed and approved individual
investment strategy and risk profile.

Over the course of the year, some 47 new clients
set up the managed portfolio and by the end of
2022 Privatbanka, a. s. was providing this service
to a total of 367 clients. Despite client portfolio
growth of almost 15%, the volume of client’s assets
under management decreased by approximately
€10 million year-on-year, due to the revaluation
of market positions in client portfolios caused by
the downturn in equity and fix income markets.
In connection with the reduction in the volume
of assets under management, the average annual
performance of client portfolios also declined,
reaching a negative level of -6.4%. After taking into
account the negative impact of the revaluation of
market positions in clients’ portfolios, the volume of
client’s assets under management at the end of the
year amounted to more than €153 million.

The long-term goal of asset management at the Bank
is to achieve a higher average net performance in
managing individual client portfolios compared to
competing asset managers. The Bank successfully
met this target during 2022. The average appreciation
of the balanced funds of the largest Slovak managers
was -9.88%, while in the case of Privatbanka, a. s.
asset management the corresponding figure was
-6.4%. Compared to competitors, the difference
in portfolio performance was influenced primarily
by product freedom in the choice of investment
instruments, as mutual fund managers are often
limited and use only fund solutions distributed within
their financial group. At the same time, they often use
less cost-effective standard mutual funds or funds of
funds to invest. At the same time, fewer investments
constraints gave the Bank the opportunity to manage
its portfolios more efficiently and to adapt flexibly
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to the market situation. Corporate bonds of Penta
Group entities played a significant role in stabilising
the value of portfolios, which helped to preserve
the value of assets in clients’ portfolios at the time
of financial market downturns. Although their
prices fell during 2022 (as did the prices of all other
bonds), the decline was smaller compared to market
instruments.

Situation on financial markets

The year 2022 was marked by numerous events of
economic, geopolitical, and social importance. The
start of the year saw a period of year-end positive
sentiment among investors, which translated into
stock indices reaching new all-time highs. Bond yields
already started to rise slowly, notwithstanding central
bank rhetoric about the temporary nature of the rising
price level.

Asignificant turning point for global financial markets
was the outbreak of the war in Ukraine, which
triggered an immediate reaction on financial markets
in the form of a fall in stock indices and a significant
rise in the prices of all commodities (gas, electricity,
coal, oil, etc.). Prices would have risen even without
the impact of the military conflict, yet it accelerated
their growth dynamic exponentially. EU countries,
struggling with near deflation in previous years,
saw consumer price inflation rise (by over 20% in
the Baltics, Hungary) and producer price growth hit
40-50% in many countries. Central banks began
adjusting their monetary policy and took strong
restrictive policy steps. The first to raise interest
rates was the US Federal Reserve, which gradually
increased the benchmark base rate from 0.25% to
a year-end level of 4.50%. Likewise, the European
Central Bank started its cycle of main refinancing
rate hikes in July and by the end of the year the rate
had reached 2.5% after repeated increases.
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Obdobie od marca 2022 bolo hladanim novych
rovnovaznych cien pri mnohych finan¢nych nastrojoch.
Akcie viac ako 10-krat zmenili svoj trend, pokles striedal
rast anaopak. Aj dlhopisy hladali svoj ,pivot", t. j. miesto,
pri ktorom sa rast Urokovych sadzieb zastavi. Hlavné
akciové indexy (americky S&P 500, svetovy MSCI World,
eurépske EURO STOXX 50 a STOXX 600) napokon
odpisali za cely rok 12 az 20 % svojej hodnoty, avsak
pocas roka bola priebeznd intenzita prepadu este vacsia.

Dlhopisové vynosy vzrastliv USA av eurozéne 0 3,4 %,

resp. 3,7 % pri 2-ro¢nej splatnosti, a 2,4 %, resp. 2,7 %
pri 10-ro¢nej splatnosti. Kreditné prirazky, vyjadrujice

kvalitu emitentov dlhopisov, rovnako vzrastli, a to

o priblizne 2 %, avsak v priebehu roka aj o 4 %.

Korporatne dlhové cenné papiere

Korporatne dlhopisy emitované spolo¢nostami

z portfélia financnej skupiny Penta mali dolezité
postavenie v produktovom portféliu Privatbanky, a. s.,
aj v roku 2022. Pocas roka banka aranzovala celkom
63 novych emisii korporatnych dlhopisov v stthrnnom
objeme presahujiicom 500 mil. EUR. Z uvedeného poctu

bolo 39 emisii denominovanych vmene EUR a 24 emisii

v celkovom objeme 3,95 mld. CZK bolo aranzovanych
v Ceskej korune.

Celkovy objem finan¢nych prostriedkov klientov banky
alokovanych v korporatnych cennych papieroch, ktorych
primarny Upis aranzovala Privatbanka, a. s., bol na konci
roka 2022 vo vyske takmer 1,4 mld. EUR. Z toho emisie

korporatnych dlhopisov predstavovali 1,22 mld. EUR

a finan¢né zmenky 171 mil. EUR.

Z hladiska Struktury splatnosti Privatbanka,
a. s., aranzovala a nasledne umiestnovala emisie

korporatnych dlhopisov s priemernou splatnostou

na urovni 4,5 roka. Klienti zhodnocovali svoje
investované prostriedky v mene EUR (v zavislosti od

dlzky splatnosti) v rozpati od 3,30 % p. a. do 6,00 %
p.a. Vynosy v ¢eskych korunach sav kontexte menovej
politiky CNB pohybovali od 5,55 % p. a. az do 8,50 %,
p. a., ked jednotlivi emitenti reagovali na postupné
zvySovanie zékladnej trokovej sadzby v ekonomike.

Pre investorov zo segmentu afluentného retailu s nizsim
disponibilnym objemom finan¢nych prostriedkov
banka aranzovala verejné emisie korporatnych
dlhopisov (dlhopisy s povinnostou vypracovat prospekt
emitenta. s.minimalnym objemom investicie uz od
3 000 EUR. V roku 2022 boli tieto emisie vydané
v celkovom objeme prevy3ujucom 116 mil. EUR.
Privatbanka, a. s., poskytla v roku 2022 klientom
afluentného retailu moznost investovat aj do prvej
verejnej emisie korporatnych dlhopisov zameranej
na spolufinancovanie aktivit skupiny Penta na trhu
realitného developmentu.

Rozdelenie korporatnych cennych papierov klientov banky
podla predajného segmentu
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The period since March 2022 saw a search for new
equilibrium prices for many financial instruments.
Stock price trends switched more than 10 times, with
decline being replaced by growth and vice versa. Bonds
were also looking for their “pivot”, i.e. the point at
which the rise in yields stops. The main stock indices
(the US S&P 500, the MSCI World, the European
EURO STOXX 50 and STOXX 600) eventually shared
between 12% and 20% of their value over the whole
year, but over the course of the year the ongoing
intensity of the fall was even greater. Bond yields rose
by 3.4% and 3.7% in the US and eurozone at 2-year
maturity and 2.4% and 2.7% at 10-year maturity,
respectively. Credit spreads, reflecting the quality of
bond issuers, also rose, by around 2%, though also by
4% over the course of the year.

Corporate debt securities

Corporate bonds issued by companies from the
portfolio of the Penta Group once more in 2022,
held an important position in the product portfolio
of Privatbanka, a. s.. Over the course of the year, the
Bank arranged a total of 63 new corporate bond issues
with an aggregate volume exceeding €500 million.
Of this number, 39 issues were denominated in EUR,
with a further 24 issues totalling CZK 3.95 billion were
arranged in Czech koruna.

The total volume of the Bank's clients’ funds allocated
in corporate securities for which Privatbanka, a. s.
arranged the primary offering amounted to almost
€1.4billion at the end of 2022. Of this, corporate bond
issues amounted to €1.22 billion and corporate notes
to €171 million.

In terms of the maturity structure, Privatbanka, a. s.
arranged and subsequently placed corporate bond
issues with an average maturity of 4.5 years. Clients
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appreciated their invested funds in EUR (depending
on the maturity) in the range from 3.30% p.a. to
6.00% p.a.. Yields in Czech koruna in the context of
the CNB's monetary policy ranged from 5.55% p.a. to
8.50% p.a. as individual issuers reacted to the gradual
increase in the base interest rate in the economy.

For investors from the affluent retail segment
with a lower available volume of funds, the Bank
arranged public issues of corporate bonds (bonds
with prospectus) with a minimum investment
volume starting from €3 000. In 2022, these issues
totalled more than €116 million. In the same year,
Privatbanka, a. s., also provided affluent retail clients
the opportunity to invest in the first public issue
of corporate bonds aimed at co-financing Penta
Group's activities in the real-estate development
market.

Distribution of corporate securities of the Bank’s clients
by sales segment
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Portfolio cennych papierov v majetku
banky

Prostrednictvom odboru treasury banka v roku 2022
realizovala okrem obchodov pre klientov privatneho
bankovnictva a afluentného retailu a. s.ravu volnych
finan¢nych prostriedkov samotnej banky a bankového
portfélia cennych papierov.

V priebehu roka 2022 boli finan¢né trhy ovplyviiované
najma nepriaznivou geopolitickou situaciou a vysokou
inflaciou, ¢o nasledne vyustilo do postupného
zvysovania zakladnych trokovych sadzieb zo strany
centralnych bank. Tieto faktory prispeli k poklesom
hodnoty akciovych trhov a nérastu vynosov vsetkych
druhov dlhopisov.

Kym pokles na akciovych trhoch nemal na Privatbanku,
a. s., zasadny vplyv, naopak, postupné zvysovanie
urokovych sadzieb zo strany Eurdpskej centralnej banky
vyrazne ovplyvnilo hospodarenie banky, ako aj bankové
portfélio cennych papierov. Pozitivnym faktorom bol
postupny prechod zo zaporného drocenia vkladov
banky v ECB do kladného pasma, pricom v dalsom
kroku sa zmena urokovej politiky ECB prejavila aj
v naraste vynosov dlhopisov, ¢o umoznilo banke
reinvestovat zdroje zmaturujucich dlhopisov do novych
emisii s vy33im vynosom. Narast tUrokovych sadzieb
v3a. s.Casne negativne ovplyviioval existujlce pozicie
dlhopisov s fixnym vynosom v portfoliu banky, ktorych
hodnota sa vzhladom na ich precenenie na aktudlne
trhové podmienky znizila. V konkrétnom vyjadreni
hodnota portfélia cennych papierov v majetku
banky k 31. 12. 2022 dosiahla objem 162,6 mil. EUR
apredstavovala 20,2 % celkovej bilan¢nej sumy banky.

Portfélio cennych papierov Privatbanky, a. s., je primarne
tvorené ako likviditna rezerva banky a z tohto dévodu
viac ako 75 % hodnoty portfélia ku koncu roka 2022
tvorili likvidné cenné papiere, akceptované ako kolateral

zo strany ECB. Okrem aspektu likvidity banka pririadeni
svojho portfélia cennych papierov zohladriuje aj aspekt
urokového rizika spojeného s jednotlivymi investiciami
do dlhovych cennych papierov, ¢oho vysledkom je
priemerna splatnost celého portfolia cennych papierov
na trovni len 1,9 roka.

Najkonzervativnejsiu ¢ast bankového portfélia cennych
papierov, s podielom 64 %, tvorili Statne dlhopisy.
V tejto kategdrii dominuju dlhopisy Slovenskej
republiky, nasledované dlhopismi Ceskej republiky,
Slovinska a Litvy.

Dalsiu ¢ast bankového portfolia cennych papierov
predstavuju dlhopisy systémovo vyznamnych
nadnarodnych bank, ako aj kryté dlhopisy slovenskych
komer¢nych bank. Podiel tejto asti predstavuje 21 %
celkového portfdlia cennych papierov Privatbanky, a. s.

Najmensi podiel na portféliu cennych papierov banky
maju korporatne dlhopisy domacich a zahrani¢nych
emitentov spolu s dlhopisovymi ETF. Ich podiel na
celkovom portféliu Privatbanky, a. s., k ultimu roka
dosiahol 15 %.

Zlozenie bankového portfélia cennych papierov
k 31.12. 2022
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Portfolio of securities owned
by the Bank

In addition to transactions for private banking and
affluent retail clients, the Bank’s Treasury Department
in 2022 also managed the Bank's own funds and
securities portfolio.

Over the course of 2022, financial markets were
mainly influenced by the adverse geopolitical situation
and high inflation, which in turn resulted in central
banks gradually raising key base interest. These factors
contributed to falls in equity markets and increases in
the yields on all types of bonds.

While the decline in the stock markets did not have
a significant impact on Privatbanka, a. s., the gradual
increase in interest rates by the European Central Bank
did though significantly affect the Bank’s performance
as well as the Bank's portfolio of securities. A positive
factor was the gradual transition from the negative
interest rate on the Bank's deposits with the ECB to
the positive band, while in the next step the change
in the ECB's interest rate policy was also reflected in
an increase in bond yields, which allowed the Bank
to reinvest resources from maturing bonds into new
issues with higher yields. At the same time though,
the rise in interest rates negatively impacted existing
fixed-income bond positions in the Bank's portfolio,
the value of which decreased, due to their revaluation
to the prevailing market conditions. Specifically, the
value of the securities portfolio held by the Bank as at
31 December 2022 amounted to €162.6 million and
represented 20.2% of the Bank's balance-sheet total.

The securities portfolio of Privatbanka, a. s. is formed
primarily as a liquidity reserve for the Bank and
thus more than 75% of the portfolio value at the
end of 2022 consisted of liquid securities accepted
as collateral by the ECB. In addition to the liquidity
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aspect, the Bank also takes into account the interest
rate risk associated with individual investments in
debt securities when managing its securities portfolio,
resulting in an average maturity of the entire securities
portfolio of only 1.9 years.

Government bonds accounted for the most
conservative part of the Bank’s securities portfolio,
with a share of 64%. Bonds of the Slovak Republic
dominate this category, followed by bonds of the
Czech Republic, Slovenia, and Lithuania.

Another part of the Bank's securities portfolio
comprises bonds of systemically important banks, as
well as covered bonds of Slovak commercial banks.
The share of this part forms 21% of the total securities
portfolio of Privatbanka, a. s..

Corporate bonds of domestic and foreign issuers,
together with bond ETFs, form the smallest share in
the Bank's securities portfolio. Their share in the total
portfolio of Privatbanka, a. s. represented 15% at the
year-end.

Composition of the Bank's securities portfolio
as at 31 December 2022
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V roku 2022 banka dosiahla rekordny rast aj stav
Uverového portfélia, ked bilan¢ny zostatok tverov
vzrastol o takmer 160 mil. EUR na celkovych 444
mil. EUR. V tejto suvislosti je vak potrebné uviest,
Ze na tomto naraste sa vyznamnou mierou podielal
jeden kratkodoby uver v objeme 100 mil. EUR, ktory
je v rozsahu 80 % zabezpeceny peiiaznym vkladom
v banke.

Uverové portfolio tak opat presiahlo 50 % bilan¢nej
sumy banky. Po dvoch predchadzajucich rokoch
poklesu objemu Uverového portfdlia. s.6sobeného
najma pandémiou COVID-19, sa tento obrat podarilo
dosiahnut vdaka usiliu uverovych zamestnancov
banky aich intenzivnej komunikacii s klientmi vedenej
v kontexte vplyvu novych externych faktorov (konflikt
na Ukrajine, energeticka kriza, rast cien a inflacia).

Privatbanka, a. s., aplikuje pri poskytovani Uverov
konzervativny a obozretny pristup. Zédkladom je
komplexnd analyza kreditného rizika dlznikov,
identifikacia redlneho zdroja navratnosti Uveru
a bonitné a likvidné zabezpecenie tverov. Vdaka
tymto dlhodobo overenym principom banka ani
v roku 2022 nezaznamenala Ziadnu stratu sposobenu
zlyhanim uverovych klientov pri splacani svojich
zavézkov a ani narast objemu zlyhanych dverov.

Hlavnu cielovu skupinu Privatbanky, a. s., v ramci
korporatneho financovania dlhodobo predstavuje
segment malych a strednych podnikov, pésobiacich
v oblasti developerskych projektov, reziden¢nych
akomerénych nehnutelnosti (uréenych na prendjom) &i
obchodu asluzieb. Banka viak nevylucuje financovanie
ani v inych odvetviach hospodarstva a vdaka svojmu
individudlnemu a flexibilnému pristupu dokaze riesit
aj $pecifické poziadavky klientov.

Pre klientov privatneho bankovnictva poskytuje
Privatbanka, a. s., Uvery zabezpecené ich cennymi
papiermi v sprave banky. Tento produkt sa tesi
Coraz vacsej oblube, pretoze klienti takto dokazu

jednoducho a rychlo ziskat potrebnt likviditu na
neocakavané vydavky alebo spolufinancovanie
investi¢nych zédmerov, a to bez straty vynosov zo
svojich investicii.

K finan¢nym aktivam banka tvori opravné polozky
na zaklade principu ocakavanych strat, a to na
individualnej alebo portfoliovej baze. Podiel
opravnych poloZiek na celkovej vyske tverového
portfdlia ku koncu roka 2022 dosiahol troveri 3,5 %.
Privatbanka, a.s., v priebehu roka aktivne pokracovala
v procese vymahania zlyhanych tverov, a to najma
prostrednictvom speriazovania kolateralov vo forme
nehnutelnosti. Ukoncenie tychto procesov a ich
pozitivny vplyv na celkové vysledky a bilanciu banky
sa prejavia v roku 2023, ked by mal klesnut podiel
zlyhanych Gverov na celkovom tverovom portféliu
pod dlhodobo akceptovatelnti troven 5 %.

Hlavnou prioritou korporatneho bankovnictva
Privatbanky, a. s., zostavaju postupny rast iverového
portfolia s dérazom na jeho kvalitu, minimalizacia
potenciadlnych zlyhani klientov, ale aj implementacia
principov ESG do systému posudzovania bonity
klientov. V prevadzkovej oblasti planuje banka
pokrac¢ovat v automatizacii a elektronizacii
procesov s cielom zjednodu3enia pristupu klientov
k iverovym produktom, napriklad aj formou rychlych
Gverov dostupnych klientom v online prostredi
elektronického bankovnictva.

Vyvoj objemu tiverového portfélia
(v mil. EUR brutto)
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In 2022, the Bank also achieved record growth in its
loan portfolio, with the balance of loans increasing by
almost €160 million to total €444 million. However,
it should be noted in this context that a significant
contribution to this came in the form of a single short-
term loan of €100 million, which is secured to 80% by
a cash deposit with the Bank.

The loan portfolio thus again exceeded 50% of
the Bank's balance-sheet total. After two previous
years of decline in the loan portfolio, due mainly to
the covid pandemic, this turnaround was achieved
thanks to the efforts of the Bank's loan staff and their
intensive communication with clients, conducted in
the context of the impact of new external factors (the
conflict in Ukraine, the energy crisis, price growth
and inflation).

Privatbanka, a. s. applies a conservative and prudent
approach to lending, based on comprehensive
analysis of borrower credit risk, identification of the
real source of return on the loan, in combination with
creditworthy and liquid collateral for loans. Thanks
to these long-established principles, the Bank did
not incur any loss caused by loan client defaults in
repayment of their obligations and no increase in the
volume of non-performing loans in 2022.

The main target group of Privatbanka, a. s. within the
corporate financing has long been the segment of small
and medium-sized enterprises operating in the field of
development projects, residential and commercial real
estate (for rent), or trade and services. Nonetheless,
the Bank does not exclude financing in other sectors
of the economy, and, thanks to its flexible and case-
by-case approach, it is able to address the specific
requirements of its clients.

For private banking clients, Privatbanka, a. s.
provides loans secured by their securities under
the Bank's management. This product is growing in
popularity as clients are able to quickly and easily
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obtain the necessary liquidity for unexpected
expenses or to cofinance investment plans without
losing the returns on their investments.

The Bank creates provisions for financial assets
based on the principle of expected losses, on an
individual or portfolio basis. The share of provisions
in the total loan portfolio at the end of 2022 was
3.5%. Privatbanka, a. s. actively continued in the
recovery process for defaulted loans during the
year, mainly through the monetisation of collateral
in the form of real estate. The completion of
these processes and their positive impact on the
Bank's overall results and balance sheet will be
reflected in 2023, when the share of non-performing
loans in the total loan portfolio should fall below
the long-term acceptable level of 5%.

The main priority of Privatbanka's corporate banking
remains the gradual growth of the loan portfolio, with
emphasis on its quality, minimisation of potential
client defaults, as well as the implementation of
ESG principles into the system of assessing clients’
creditworthiness. In the operational area, the Bank
plans to continue to automate and computerise
processes in order to simplify clients’ access
to loan products, for example by making quick
loans available to clients in the online e-banking
environment.

Loan portfolio volume
(€ million gross)
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Regionalne bankovnictvo Privatbanky, a. s., sa
orientuje na obsluhu tzv. afluentného (bonitného)
segmentu obyvatelstva, teda na retailovych klientov
s vy33imi prijmami, resp. isporami. Svoje sluzby
tymto klientom banka poskytuje prostrednictvom
regionalnej siete, ktort tvori 14 obchodnych miest,
rovnomerne rozlozenych po celom Slovensku.
Desat obchodnych miest je bezhotovostnych — su
to Regionalne investi¢né centra, ktoré klientom
poskytuju zakladné bankové sluzby. Styri obchodné
miesta — Regionalne investi¢né pobocky — poskytuju
klientom komplexné spektrum bankovych sluzieb
vratane hotovostnych operacii.

V regionalnej sieti Privatbanky, a. s., pracuje 37
bankovych $pecialistov, ktorych tlohou je poskytovat
nadstandardné bankové sluzby afluentnému
segmentu obyvatelstva v dvoch hlavnych oblastiach
innosti:

> zhodnocovanie uspor klientov na terminovanych
uctoch,

> investovanie volnych zdrojov klientov do cennych
papierov, najma do verejnych emisii korporatnych
dlhopisov spolo¢nosti patriacich do finan¢nej
skupiny Penta.

Primarnou ulohou regionalneho bankovnictva je
zabezpecit zdrojové krytie pre potreby korporatneho
bankovnictva, teda ziskavat terminované vklady od
obyvatelstva. V priebehu roka 2022, najma v jeho

prvej polovici, Privatbanka, a. s., realizovala cieleny
a riadeny pokles objemu terminovanych vkladov
s cielom jeho zladenia s objemom korporatnych tiverov
banky. Tento pokles sa uskuto¢nil najma na tkor
terminovanych vkladov klientov sprostredkovanych
zahrani¢nymi partnermi (platformou Raisin), teda
len s minimalnym dosahom na zdroje slovenskych
klientov. Ku koncu roka 2022 dosiahol celkovy objem
viazanych retailovych vkladov (terminovanych
vkladov) 283,2 mil. EUR.

Nemenej vyznamnou Uulohou regiondlneho
bankovnictva je predaj investi¢nych produktov,
konkrétne korporatnych dlhopisov z verejnych
emisii spolo¢nosti patriacich do finan¢nej skupiny
Penta. Tieto su exkluzivne dostupné len klientom
Privatbanky, a. s. V uvedenej oblasti dosiahla
regionalna siet velmi dobry obchodny vysledok
aj v roku 2022, ktory bol vyrazne poznaceny
negativnymi externymi faktormia z nich vyplyvajtcou
neistotou a zniZzenou ochotou klientov investovat.
Vo svojej regionalnej sieti banka v uplynulom roku
predala korporatne dlhopisy v celkovom objeme 93,5
mil. EUR. Zabezpecila tak narast objemu dlhopisov
v sprave regionalnej siete 0 14,2 mil. EUR, ked'celkovy
objem korporatnych dlhopisov vlastnenych klientmi
regionalneho bankovnictva dosiahol ku koncu roka
hodnotu 278,0 mil. EUR. Banka pontikala klientom
aj doplnkovy produkt tretej strany — podielové listy
Prvého realitného fondu spravcovskej spolo¢nosti
IAD. Rozsirenim ponuky investi¢nych produktov




Regional banking of Privatbanka, a. s. focuses on
servicing the affluent segment of the population,
i.e. retail clients with higher incomes or savings. The
Bank provides its services to these clients through its
regional network, which is made up of 14 sales outlets
evenly distributed throughout Slovakia. Ten sales
points are cashless — these are regional investment
centres that provide basic banking services to clients.
Four sales points — Regional investment branches -
provide clients with a comprehensive range of banking
services, including cash operations.

The regional network of Privatbanka, a.s. employs 37
banking specialists whose task is to provide superior
banking services to the affluent segment of the
population in two main areas of activity:

> appreciation of clients’ savings on term
deposits,

> investing clients' available funds in securities,
specifically in public issues of corporate bonds of
companies belonging to the Penta Group.

The primary role of regional banking is to provide
resource coverage for corporate banking needs,
i.e. to raise term deposits from the public. Over
the course of 2022, especially in the first half of
the year, Privatbanka, a. s. implemented a targeted
and controlled decline in the volume of term
deposits in order to align it with the volume of the
Bank's corporate loans. This decrease was mainly at
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the expense of clients’ term deposits intermediated
by foreign partners (via the Raisin platform), thus
having only a minimal impact on the resources of
Slovak clients. At the end of 2022, the total volume
of tied retail deposits (term deposits) reached €283.2
million.

An equally important role of regional banking is the
sale of investment products, namely corporate bonds
of companies belonging to the Penta Group. These are
exclusively available only to clients of Privatbanka,
a.s.. Here, the regional network achieved very good
sales results again in 2022, against a background
significantly marked by adverse external factors and
the resulting uncertainty and reduced willingness
to invest on the part of clients. Through its regional
network, the Bank placed corporate bonds worth
a total of €93.5 million last year. The volume of
bonds managed by the regional network thus rose
by €14.2 million, with the total volume of corporate
bonds owned by regional banking clients reaching
€278.0 million. The Bank also offered its clients an
additional third-party product — units of the First
Real Estate Fund of the IAD management company.
By expanding its range of investment products, the
Bank enabled clients to diversify their investments
more broadly and achieve above-average returns
while maintaining a conservative approach. The total
volume of securities under management of clients
of the regional network reached €280.2 million at
the year-end.

®

35



®

36

Privatbanka | vyro¢na sprava 2022

REGIONALNE BANKOVNICTVO

banka umoznila klientom $irsie diverzifikovat ich
investicie a dosahovat nadpriemerné vynosy pri
zachovani konzervativneho pristupu. Celkovy
objem cennych papierov klientov regionalnej siete
spravovanych bankou dosiahol ku koncu roka hodnotu
280,2 mil. EUR.

Pre Privatbanku, a. s., je zakladnou prioritou
poskytovat klientom 3pickové bankové sluzby
aneustale zvysovat pocet svojich spokojnych klientov.
Ajvtomto smere zaznamenala regionalna siet vyrazny
posun vpred, ked'v roku 2022 rozsirila svoju klientsku
zakladnu o 730 novych klientov. V tomto rastovom
trende chce banka pokracovat aj v budicom obdobi.
S cielom dosiahnutia vysokej kvalitativnej urovne
poskytovanych sluzieb sa banka bude zameriavat
na dalsie zefektivnenie a automatizaciu procesov
stvisiacich s obsluhou klientov.

Vysledky regionalnej siete v roku 2022 su
spolo¢nym dielom profesionalnej prace timu
vysokokvalifikovanych predajcov banky v jej
pobockach a investi¢nych centrach. Aj v ramci
regionalnej siete je kli¢ovou prioritou banky neustaly

rozvoj jej zamestnancov - bankovych poradcov. Banka
v roku 2022 realizovala cely rad pravidelnych koleni
zameranych na rozvoj ich $pecifickych odbornych
vedomosti z oblasti finan¢nych trhov, ako aj
predajnych a komunika¢nych zru¢nosti.

V uplynulom roku banka pokracovala v rozsirovani
a skvalithovani komunikacie s klientmi
prostrednictvom bezpecnych elektronickych ciest.
V ramci ESG principov Privatbanka, a. s., iniciovala
projekt bezpapierového a ,user friendly" vybavovania
a obsluhy klientov na obchodnych miestach
prostrednictvom tabletov.

Vyvoj objemu cennych papierov vlastnenych klientami
regionalnej siete v rokoch 2020 - 2022 (v mil. EUR)
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For Privatbanka, a. s., the core priority is to provide
top banking services to its clients and to continuously
increase its number of satisfied clients. The regional
network also made significant progress in this regard,
expanding its client base by 730 new clients in 2022.
The Bank intends to continue this growth trend in
the coming period. In order to achieve a high-quality
level of services, the Bank will focus on further
streamlining and automating customer service-
related processes.

The results of the regional network in 2022
represent the joint efforts of the professional work
of the Bank's team of highly skilled sales staff at its
branches and investment centres. Also within the
regional network, a key priority of the Bank is the
continuous development of its employees — bank
advisers. In 2022, the Bank conducted a number of
regular training sessions aimed at developing their
specific expertise in financial markets as well as sales
and communication skills.
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In the past year, the Bank continued to expand and
improve the quality of communication with clients
through secure electronic channels. Within the
framework of ESG principles, Privatbanka, a. s. initiated
a project of paperless and user-friendly handling and
servicing of clients at sales points via tablets.

Volume of securities owned by
regional network clients 2020 — 2022 (EUR million)

300
280
o 264
250 244
225
200 — T
2020 2021 2022

®

37



()  rrivatbanka | vyrocna sprava 2022

REGIONALNE BANKOVNICTVO

Pracoviska regionalnej siete:

Bratislava

Centrum bankovych sluzieb
Einsteinova 25, 851 01 Bratislava
Tel.: +4212 3226 6221, 222

Riaditel pobocky: Ing. Ladislav Koller

Regiondlna investi¢na pobocka

Krizna 3, 811 07 Bratislava

Tel.: +4212 55410647, 648

Riaditelka poboc¢ky: Mgr. Bedta Dimova

Regionalne investi¢né centrum
Mierova 25 (objekt Perla Ruzinova),
82105 Bratislava

Tel.: +4212 3226 6255

Banska Bystrica

Regionalna investi¢na pobocka

Janka Krala 3, 974 01 Banska Bystrica
Tel.: +421 48 4153 076, 914, 972
Riaditelka poboc¢ky: Danka Brozmanova

Brezno

Regionalne investi¢né centrum

Nam. M. R. Stefanika 48, 977 01 Brezno
Tel.: +42148 6116 443

Dunajska Streda

Regionalne investi¢né centrum
Hlavna 28, 929 01 Dunajska Streda
Tel.: +421315503 672

Kosice

Regionalna investi¢na pobocka
Alzbetina 40, 040 01 Kosice
Tel.: +421557202720-724

Riaditel pobocky: Ing. Andrej Koscelansky

Nitra

Regionalne investi¢né centrum
Stefanikova 6, 949 01 Nitra
Tel.: +42137 6505 181, 182

PreSov

Regionalne investi¢né centrum
Hlavna 34, 080 01 Presov

Tel.: +421517480 821, 822

Nové Zamky

Regionalne investi¢né centrum
Komarnanska ulica 8, 940 02 Nové Zamky
Tel.: +421910 321 441; +421911113 982

Prievidza

Regionalne investi¢né centrum
ul. Gustava Svéniho 10/A
97101 Prievidza

Tel.: +421 46 5427 216, 217

Trencin

Regionalne investi¢né centrum
Farska 2,911 01 Trencin

Tel.: +42132 7430 268, 269

Trnava

Regionalne investi¢né centrum
Hlavna 29, 917 01 Trnava

Tel.: +42133 5936 870, 820

Zilina

Regionalne investi¢né centrum
Marianske namestie 2, 010 01 Zilina
Tel.: +421 415001927, 928
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® Zilina of -
@Presov
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Bystrica Brezno Kosice
[
Prievidza ~ \

.

Zamky

@ Hotovostné obchodné miesto
@ Bezhotovostné obchodné miesto
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Regional branches and offices:

Bratislava

Banking Services Centre

Einsteinova 25, 851 01 Bratislava
Tel.: +4212 3226 6221, 222

Branch Manager: Ing. Ladislav Koller

Regional Investment Branch

Krizna 3, 811 07 Bratislava

Tel.: +4212 55410647, 648

Branch Manager: Mgr. Beata Dimova

Regional Investment Centre
Mierova 25 (building Perla Ruzinova) 82105 Bratislava
Tel.: +4212 3226 6255

Banska Bystrica

Regional Investment Branch

Janka Krala 3, 974 01 Banska Bystrica
Tel.: +421 48 4153 076, 914, 972
Branch Manager: Danka Brozmanova

Brezno

Regional Investment Centre

Nam. M. R. Stefanika 48, 977 01 Brezno
Tel.: +42148 6116 443

Dunajska Streda

Regional Investment Centre
Hlavna 28, 929 01 Dunajska Streda
Tel.: +421315503 672

Kosice

Regional Investment Branch

Alzbetina 40, 040 01 Kosice

Tel.: +421557202720-724

Branch Manager: Ing. Andrej Koscelansky
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Nitra

Regional Investment Centre
Stefanikova 6, 949 01 Nitra
Tel.: +42137 6505 181,182

Presov

Regional Investment Centre
Hlavna 34, 080 01 Presov
Tel.: +421 517480 821, 822

Nové Zamky

Regional Investment Centre

Komarnanska ulica 8, 940 02 Nové Zamky
Tel.: +421 910 321 441; +421 911113 982

Prievidza

Regional Investment Centre
ul. Gustava Svéniho 10/A
97101 Prievidza

Tel.: +421 46 5427 216, 217

Trendin

Regional Investment Centre
Farska 2,911 01 Tren¢in
Tel.: +42132 7430 268, 269

Trnava

Regional Investment Centre
Hlavna 29, 917 01 Trnava
Tel.: +42133 5936 870, 820

Zilina

Regional Investment Centre
Marianske ndmestie 2, 010 01 Zilina
Tel.: +421 415001 927,928
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Informacné technologie

Rok 2022 bol v oblasti informacnych technologii pre
Privatbanku, a. s., vyrazne dynamickejsi v porovnani
s predchadzajicim obdobim.

Vo februari 2022 sa zacal vojensky konflikt na
Ukrajine, ktory vyraznym sposobom ovplyvnil oblast
informacnej bezpecnosti. Po tomto datume bol vo
svete zaregistrovany zvyseny pocet kybernetickych
utokov. S cielom zvysenia bezpecnostiinformacnych
systémov Privatbanky, a. s., a eliminécie potencialnych
kybernetickych Utokov banka vykonala v priebehu
roka 2022 mimoriadne aktualizacie informacnych
systémov a jej infrastruktury.

V oblasti bezpecnosti informacnych systémov
banka smerovala vyznamnu cast investicii do
implementacie technolégie Sandbox, ktora kontroluje
vsetky komunika¢né kanaly banky. Takisto sa
realizoval projekt na zvy3enie bezpecnosti osobnych
a citlivych ddajov v komunikacii s klientom formou
automatického Sifrovania zasielanych dokumentov
a aktivnou kontrolou obsahu emailovej komunikacie.

V roku 2022 sa banka v oblasti informacnych
systémov sustredila na pokracovanie digitalizacie
procesov a samoobsluhu klienta cez elektronické
kanaly, t. j. prostrednictvom internetbankingu
a mobilnej aplikécie. Aktivity banky v tejto oblasti
su prioritne zamerané na oblast cennych papierov —
od komplexného reportingu pre klientov o vyvoji ich
finan¢ného majetku v sprave banky az po realizaciu

obchodov s cennymi papiermi v elektronickom
prostredi. Okrem toho bola implementovana moznost
elektronicky podat Ziadost o Uver, ako aj vykonat
a vyhodnotit touto formou obidva druhy MiFID
testov pre klientov asset managementu. Po novom
maju klienti v elektronickom prostredi k dispozicii
tieZinformacie o prolongovanych platobnych kartach
a moznost aktivacie platobnych kariet.

V ramci digitalizacie banka v roku 2022 realizovala na
odbore asset managementu projekt, v rdmci ktorého
digitalizovala procesy v oblasti evidencie a spravy
Udajov klienta, jeho transakcii a ich nasledného
spracovania v informa¢nom systéme banky.
Vysledkom bolo vyrazné zrychlenie spracovania
majetkovych transakcii.

Nedelitelnou stc¢astou vyvoja informacnych
systémov st legislativne poZiadavky. V tejto oblasti
banka zrealizovala evidenciu transparentnych tctov,
rozsirenie elektronickej komunikacie s Notarskou
komorou SR a Finan¢nym riaditelstvom SR
a pokracovala v realizacii projektu ECB — STEP2
a PSD. V zmysle schvalenych harmonogramov
realizovala projekt konsolidacie technologickych
platforiem T2 a T2S, zamerany na vyvoj novych
sluzieb pre Gc¢astnikov v oblasti riadenia likvidity
a RTGS sluzieb.

Privatbanka, a. s., venuje velkt pozornost monitoringu
transakcii v sulade so zakonom ¢&. 297/2008
Z.z. 0 ochrane pred legalizaciou prijmov z trestnej
¢innosti a o ochrane pred financovanim terorizmu
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Information technology

Inthe area of information technology, the year 2022 at
Privatbanka, a. s. was one of markedly more dynamism
compared to the previous period.

February 2022 saw the start of military conflict in
Ukraine something which significantly affected
cybersecurity. After that date, an increased number
of cyber attacks were registered around the world. In
order toincrease the security of the Bank's information
systems and to eliminate potential cyber attacks,
the Bank carried out extraordinary updates to its
information systems and infrastructure in 2022.

In the area of cybersecurity, the Bank directed
a significant share of its investments into
implementing Sandbox technology, which controls
all the Bank’s communication channels. A project
was implemented also for increasing the security of
personal and sensitive data in communication with
the client in the form of automatic encryption of sent
documents and active control of the content of e-mail
communication.

In 2022, the Bank focused on continuing the
digitalisation of processes and customer self-
service through electronic channels, i.e. through
internet banking and mobile application in the
area of information systems. The Bank's activities
in this area are primarily focused on securities —
from comprehensive reporting for clients on the
development of their financial assets under the

Bank's management to the execution of securities
transactions in an electronic environment.
Furthermore, the Bank also implemented the option
of submitting a loan application electronically, as
well as the functionality to perform and evaluate
both types of MiFID tests for asset management
clients in electronic form. Now, clients can also
access information about issued payment cards and
the possibility of activating payment cards in the
electronic environment.

As part of the digitalisation, in 2022 the Bank
implemented a project in the Asset Management
department, focused on digitalising processes in
the area of recording and managing client data,
their transactions and their subsequent processing
in the Bank's information system. As a result,
the processing of property transactions is now
significantly quicker.

Legislative requirements constitute an integral
part of the development of information systems.
In this area, the Bank implemented the registration
of transparent accounts, expanded electronic
communication with the Chamber of Notaries of
the Slovak Republic and the Financial Directorate
of the Slovak Republic and continued the
implementation of the ECB project - STEP2 and the
PSD. In accordance with the approved timetables,
itimplemented a project to consolidate the T2 and
T2S technology platforms, aimed at developing
new services for participants in the area of liquidity
management and RTGS services.

®
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v zneni neskorich predpisov. V priebehu roka
2022 banka zaviedla novy systém automatického
prehodnocovania rizikového profilu klienta
a rozsirila systém automatického vyhodnocovania
bezhotovostnych transakcii. Toto zefektivnilo pracu
stvisiacu s plnenim povinnosti banky v stulade
s uvedenym zakonom.

Ako environmentalne zodpovedny subjekt
Privatbanka, a. s., pokracovala v aktivitach v ramci
bezpapierového digitalizovania procesov. V roku
2022 realizovala projekt elektronického obehu
dodavatelskych faktur, ktory vdaka otvorenej
architekture bude mozné v buducnosti rozsirit aj
o dalsie typy dokumentov.

Zamestnanci banky

K 31. 12. 2022 zamestnavala Privatbanka, a. s.,
v hlavhom pracovnom pomere 190 zamestnancov,
z toho 173 zamestnancov na Slovensku a 17
zamestnancov v Ceskej republike. Z celkového
poctu zamestnancov pracovalo v banke 110 Zien
a 80 muZov.

Zakladnou Ulohou personalnej politiky banky v roku
2022 bolo prispésobenie sa novym trendom v oblasti
riadenia ludskych zdrojov, posiliiovanie istoty,
stabilizacia zamestnancov a zniZenie potenciélnej
fluktuacie klic¢ovych zamestnancov, ako aj rast
angazovanosti zamestnancov a zvysenie pozitivneho
vnimania zamestnavatela.

Privatbanka, a. s., svojim zamestnancom vytvara
atraktivne podmienky na ich kontinualny rozvoj.
V roku 2022 pravidelne organizovala interné skolenia,
odborné kurzy a umoziiovala zamestnancom t¢ast na
externych konferenciach ¢i workshopoch. Zaroven
zabezpecovala osobitné finan¢né vzdeldvanie
pre pracovné pozicie, kde tato povinnost vyplyva
priamo zo zakona. V ramci projektu, ktorého
cielom boli stabilizacia a zvy3ovanie kvalifikacie
vybranym klu¢ovym zamestnancom, banka pre
nich zabezpecila vzdeldvacie aktivity zamerané na
odborny, manazérsky i osobnostny rast.

Systém finan¢ného i nefinan¢ného ohodnotenia
vo forme atraktivnych benefitov banka vyuZivala
na motivaciu zamestnancov k lepsim pracovnym
vykonom a na udrzanie ich spokojnosti a lojality.

Zamestnanecky prieskum spokojnosti, ktory banka
realizovala v roku 2022, ukazal, Zze nastUpeny
trend v rozvijani angazovanosti a motivovanosti
zamestnancov sa uberd spravnym smerom, ked
celkova miera motivovanosti zamestnancov bola na
trovni 60 %, ¢o je vysoko nad priemerom v odvetvi
finan¢ného sektora.

Pri vybere novych zamestnancov Privatbanka,
a. s., posudzovala nielen ich odbornu kvalifikaciu
a profesionalnu Uroven, ale aj potencial odborne
a kariérne rast ¢i prinasat nové napady. Snahou bolo
dalej budovat moderné a dynamické pracovné timy,
v ramci ktorych vladne priatelska, ale profesionalna
atmosféra.
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The Privatbanka, a.s. pays great attention to
transactions monitoring in accordance with Act
no. 297/2008 Coll. on protection against money
laundering and terrorist financing, as amended. Over
the course of 2022, the Bank introduced a new system
for automatic review of a customer’s risk profile and
expanded the system of automatic evaluation of non-
cash transactions. This streamlined the Bank’s work in
complying with its obligations under the Act.

As an environmentally responsible entity, Privatbanka,
a. s. continued its activities in the framework of
paperless digitalisation of processes. In 2022, it
implemented a project for electronic circulation
of supplier invoices, which, thanks to its open
architecture, can be extended to other types of
documents in the future.

The Bank’s employees

As at 31 December 2022, Privatbanka, a. s. employed
a total of 190 employees, of whom 173 employees
were in Slovakia and 17 employees in the Czech
Republic. Of the total number of employees, 110
women and 80 men worked at the Bank.

The main task of the Bank’s HR policy in 2022 was to
adapt to new trends in human resource management,
strengthening security, stabilising employees, and
reducing potential turnover of key staff, as well as
increasing employee engagement and enhancing
positive perceptions of the employer.

Privatbanka, a. s. creates attractive conditions for
its employees and their continuous development.
In 2022, it regularly organised internal training,
professional courses, and enabled staff to attend
external conferences or workshops. At the same
time, it provided specific financial training for
positions where this obligation arises directly from
law. As part of the project aimed at stabilising
and improving the qualifications of selected key
employees, the Bank provided them with training
activities focused on professional, managerial, and
personal growth.

The Bank used a system of financial and non-
financial remuneration in the form of attractive
benefits incentivising employees toward better work
performance and to maintain their satisfaction and
loyalty.

An employee satisfaction survey conducted by the
Bank in 2022 showed that the trend in developing
employee engagement and motivation is moving
in the right direction, with an overall employee
motivation rate of 60%, which is well above the
financial sector average.

In selecting new employees, Privatbanka, a.
s. considered not just their qualification and
professional level, but also their potential for
professional and career growth or to bring new
ideas. The aim was to continue to build modern and
dynamic work teams in which there is a friendly but
professional atmosphere.
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Pracovné vykony zamestnancov banka v roku 2022
vyhodnocovala prostrednictvom komplexnych
hodnotiacich rozhovorov. Touto formou banka
vytvorila priestor na sebahodnotenie zamestnanca
i hodnotenie banky a na interakciu zamestnanca
s priamym nadriadenym formou otvorenej spatnej
vézby.

Systém riadenia rizik

Prejavena doévera klientov vodi Privatbanke, a. s.,
pre nas znamenala a vidy bude znamenat zavazok
naplnit ich o¢akavania. Kvalitné a efektivne riadenie
rizik je dlhodobo vyznamnym faktorom pri formovani
pozitivneho povedomia u klientov a pri zvy3ovani
déveryhodnosti Privatbanky, a. s.

Banka si uvedomuje, ze efektivne riadenie rizik
je nevyhnutnym predpokladom na dosahovanie
konzistentného a udrzatelného vykonu. Riadenie
rizik je preto ustrednou sucastou finan¢ného
a prevadzkového riadenia banky. Hlavnym
cielom banky v oblasti riadenia rizik je schopnost
identifikovat vsetky doélezité rizika, ktorym
je vystavena, spravne odhadnut ich mozny
nepriaznivy vplyv a mat pripravené postupy na ich
efektivne riadenie a kontrolu. Rizikd banka riadi
prostrednictvom komplexného ramca riadenia
rizik, ktory zaclefiuje riadenie rizik do kazdodennych
obchodnych ¢innosti i strategického planovania.
Proces riadenia rizik je dynamicky a neustale sa
zdokonalujuci cyklicky proces identifikacie, merania,

monitorovania, kontroly a reportovania rizik
v banke. V rdmci riadenia rizik banka v roku 2022
dosledne plnila poziadavky eurdpskej legislativy
implementujicej pravidla zname ako Basel Il1,
pricom pri ich realizacii zohladfovala prislusné
lokalne legislativne normy.

Pre riadenie rizik, ktorym je banka vystavena,
boli definované primerané limity a kontroly na
sledovanie rizik a dodrziavanie limitov. Tieto
z4sady spolu so systémami na riadenie rizika banka
posudzovala na pravidelnej béaze, aby odrazali
zmeny trhovych podmienok pontikanych produktov
asluZieb. Uvedené procesy sa a. s.ohladom nazmeny
v ekonomickom prostredi stali vyznamnym prvkom
zabezpecenia dlhodobej stability rizikového profilu
banky a jej kapitalovej poZiadavky, ako aj navratnosti
vlastnych zdrojov. Tento pristup zarover zabezpecuje
vrcholovému manaZmentu kvalitné a vcasné
informacie o rizikovych expoziciach banky a tiez
priestor na skort a adekvatnu reakciu na meniace
sa parametre trhu.

Konzervativny pristup k podstupovanym rizikam
a kladenie dorazu na dlhodobu udrZatelnost
sa stali v Privatbanke, a. s., $tandardom, ktory
banka systematicky dodrziava. Tato skuto¢nost sa
odzrkadlila tak na plneni poziadaviek regulatorov
trhu, ako aj na vlastnych internych limitoch, ktoré
banka v roku 2022 dodrziavala s dostatocnou
rezervou. Principy riadenia rizik bude Privatbanka,
a. s., zodpovedne a plynulo dodrZiavat aj
v nasledujicom obdobi.
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The Bank evaluated employee performance in 2022
through comprehensive appraisal interviews. In this
way, the Bank created a space for the employee’s self-
assessment as well as the Bank’s assessment and
for the employee’s interaction with his/her direct
supervisor in the form of open feedback.

Risk Management System

The trust shown by our clients towards Privatbanka,
a. s. has always meant and will always mean
a commitment to fulfil their expectations. High-
quality and effective risk management has long been
an important factor in forming a positive awareness
among clients and increasing the credibility of
Privatbanka, a. s.

The Bank recognises that effective risk management
is a prerequisite for achieving consistent and
sustainable performance. Risk management is
therefore a central part of the Bank's financial
and operational management. The Bank's main
objective in risk management is to be able to
identify all significant risks to which it is exposed,
to correctly estimate their potential adverse
impact and to have procedures in place to manage
and control them effectively. The Bank manages
risks through a comprehensive risk management
framework that integrates risk management into
day-to-day business activities as well as strategic
planning. The risk management process is a dynamic
and continuously improving cyclical process of

identifying, measuring, monitoring, controlling,
and reporting risks at the Bank. As part of risk
management, the Bank in 2022 consistently met
the requirements of the European legislation
implementing the Basel Ill rules, taking into account
the relevant local legislative standards.

Appropriate limits and controls were defined to
manage the risks to which the Bank is exposed and
to monitor risks and compliance with those limits.
These policies, together with risk management
systems, were reviewed by the Bank on a regular
basis to reflect changes in the market conditions
of the products and services offered. With regard
to changes in the economic environment, these
processes have become an important element in
ensuring the long-term stability of the Bank's risk
profile and its capital requirements, as well as
the return on own funds. This approach also
provides top management with quality and timely
information on the Bank's risk exposures, as well
as room to react early and adequately to changing
market parameters.

A conservative approach to risks taken and an
emphasis on long-term sustainability have become
a standard that the Bank systematically adheres
to. This was reflected both in fulfilment of the
requirements of market regulators and in the
Bank's own internal limits, which it met with sufficient
margin in 2022. Privatbanka, a. s. will responsibly and
smoothly comply with risk management principles in
the coming period.
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Vnutornéa kontrola a audit

Oddelenie vnutornej kontroly a vnutorného
auditu v priebehu roka 2022 vykonavalo kontrolu
dodrZiavania zakonov a inych vieobecne zavéaznych
pravnych predpisov, ako aj vnutornych predpisov
a postupov banky.

Skumalo a hodnotilo funkénost a ii¢innost riadiaceho
a kontrolného systému banky, systému riadenia
rizik, systému hodnotenia primeranosti vnitorného
kapitalu a dodrZiavanie limitov likvidity a majetkovej
angazovanosti. Okrem toho skiimalo a hodnotilo
pripravenost banky na vykonavanie novych
druhov obchodov z hladiska riadenia rizik, zasady
odmefiovania, ktoré sa zohladiuju v ramci systému
riadenia rizik, ako aj informacie podla § 37 zakona
o bankach.

Oddelenie vnutornej kontroly a vnutorného
auditu zodpovedalo za sledovanie odstrafiovania
zistenych nedostatkov a za sledovanie realizacie
schvalenych navrhov a odporucani na napravu
nedostatkov.

Implementacia principov ESG,
udrzatelnost a ochrana Zivotného
prostredia v Privatbanke, a. s.

Privatbanka, a. s., v roku 2022 vykonavala svoje
¢innosti v sulade s hodnotami trvalo udrzatelného

rozvoja a socialnej zodpovednosti. Pre sluzby
Privatbanky, a. s., poskytované v oblasti privatneho
a korporatneho bankovnictva je charakteristicky
konzervativny pristup postaveny na preciznom
posudzovani podstupovanych rizik. Vdaka tomuto
pristupu banka chrénila finan¢ny majetok klientov
zvereny do jej spravy a prispievala k finan¢nej stabilite
a uspesnosti ich projektov.

Pri poskytovani svojich sluzieb klientom sa
Privatbanka, a. s., hlasi k ESG principom, posudzuje
rizikd ohrozujlce udrzatelnost a ochranu Zivotného
prostredia, a to najma pri poskytovani investi¢nych
sluzieb a korporatnych tverov.

Neoddelitelnou suc¢astou produktového portfélia
Privatbanky, a. s., si cenné papiere emitované
spolo¢nostami so zodpovednym pristupom
k Zivotnému prostrediu a ku komunite, ktoré klientom
banky prinasaju dlhodobé zhodnotenie ich finan¢nych
aktiv a zaroven podporuju dalsi rozvoj podnikania
tychto spolo¢nosti.

Pri Gverovom financovani Privatbanka, a. s.,
nepodporovala podnikatelské zamery, ktoré nie st
v stlade s principmi podnikatelskej etiky a ktoré
mozu mat negativny vplyv na Zivotné prostredie.
Naopak, banka pri poskytovani korporatnych tiverov
preferovala financovanie spolo¢nosti a projektov,
ktoré prichadzaju s ekologickymi inovaciami
a zamermi smerujicimi k rozvoju udrzatelnej
ekonomiky.
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Internal control and internal audit

The Internal Control and Internal Audit department
in 2022 conducted audits of compliance with laws
and other generally binding legal regulations, as
well as with the Bank’s internal regulations and
procedures.

It examined and assessed the functionality and
effectiveness of the Bank’s management and control
system, risk management system, internal capital
adequacy assessment system and compliance with
liquidity and exposure limits. It also reviewed and
assessed the Bank’s readiness, from a risk management
perspective, to undertake new types of business, the
remuneration principles that are taken into account
in the risk management system as well as information
pursuant to Section 37 of the Banking Act.

The Internal Control and Internal Audit department
was responsible for following up the correction
of identified shortcomings and for monitoring
the implementation of approved proposals and
recommendations to correct shortcomings.

Implementation of ESG principles,
sustainability, and environmental
protection at Privatbanka, a. s.

Privatbanka, a. s., in 2022 conducted its activities
in accordance with the values of sustainable

development and social responsibility. The
Bank's services in the field of private and corporate
banking are guided by a conservative approach,
based on a precise assessment of risks undertaken.
Thanks to this approach, the Bank protects clients’
financial assets entrusted to its management and
contributed to the financial stability and success
of their projects.

In providing its services to clients, Privatbanka, a. s.,
subscribes to ESG principles, assesses risks threatening
sustainability and environmental protection,
especially in the provision of investment services and
corporate loans.

Anintegral part of the product portfolio of Privatbanka,
a. s. comprises securities issued by companies taking
a responsible approach to the environment and the
community, bringing long-term appreciation of their
financial assets to the Bank's clients, while at the
same time supporting the further development of
the business of these companies.

In credit financing, Privatbanka, a. s. did not
support business plans that are not in line with
the principles of business ethics and that may have
a negative impact on the environment. Conversely,
the Bank's preference in corporate lending was to
finance companies and projects that come with
green innovations and intentions towards developing
a sustainable economy.
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Organy spolocnosti

Valné zhromazdenie

Valné zhromazdenie je najvyssim organom banky. Do
jeho posobnosti patria schvalenie a zmena stanov,
rozhodnutie o zvyseni a zniZzeni zakladného imania,
rozhodnutie o vydani dlhopisov, schvalenie riadnej
individudlnej uctovnej zavierky a mimoriadnej
individualnej u¢tovnej zavierky, navrhu o rozdeleni
zisku alebo vyrovnani straty, o vyske dividend
a tantiém. Rovnako schvaluje vyro¢nt spravu, voli
a odvoldva ¢lenov dozornej rady banky s vynimkou
zmien a volby ¢lenov dozornej rady volenych
zamestnancami. Rozhoduje o dalSich otazkach, ktoré
zakon a stanovy banky zveruju do pésobnosti valného
zhromazdenia. Valné zhromazdenie sa kona najmenej
raz za rok.

Dozorna rada

Dozornarada je najvyssim kontrolnym orgdnom banky
a zaroven vykonava cinnost vyboru pre audit podla
zékona o Uctovnictve. Dohliada na vykon pésobnosti
predstavenstva a uskuto¢iiovanie podnikatelske]
¢innosti banky. V pripade zistenia zavazného
porudenia povinnosti ¢lenmi predstavenstva,
zavaznych nedostatkov v hospodareni banky alebo
ak to vyzaduju zaujmy banky, dozorna rada zvola
mimoriadne valné zhromaZzdenie. Dozorna rada
ma troch ¢lenov. Dve tretiny ¢lenov dozornej rady
voli valné zhromazdenie a tretinu ¢lenov dozornej
rady volia zamestnanci banky podla volebného
poriadku pre volbu ¢lenov dozornej rady volenych
zamestnancami.

Zlozenie dozornej rady v roku 2022:

Ing. Marian Slivovi¢, predseda

Ing. Marek Hvoidara, podpredseda

(do 27.9. 2022)

Ing. Mgr. Milan Ceresha, ¢len

Ing. Milan Ondrej, clen

Mgr. Martin Molnar, ¢len (od 24. 6. 2022)
Mgr. Jozef Oravkin, clen (do 30.1.2022)

Predstavenstvo

Predstavenstvo je Statutarnym organom banky,
ktory riadi ¢innost banky a kond v jej mene.
Rozhoduje o v3etkych zalezitostiach banky, pokial
nie st zakonom alebo stanovami vyhradené do
posobnosti valného zhromaZzdenia alebo dozornej
rady. Predstavenstvo banky ma troch ¢lenov, ktorych
voli a odvolava dozorna rada. Clen predstavenstva je
povinny vykonavat funkciu osobne.

Zlozenie predstavenstva v roku 2022:

Mgr. Ing. Lubos Sev¢ik, CSc.,
predseda predstavenstva a generalny riaditel

Ing. Vladimir Hrdina,
¢len predstavenstva a vrchny riaditel Useku
riadenia rizik

Ing. Marek Bencat,
Clen predstavenstva a vrchny riaditel useku
privatneho bankovnictva




Company bodies

General Meeting

The General Meeting is the Bank's supreme body. Its
competence includes the approval and amendment
of the Articles of Association, the decision to increase
and decrease share capital, the decision to issue bonds,
the approval of regular individual financial statements
and extraordinary individual financial statements, the
proposal on profit distribution or loss settlement,
dividends, and directors’ fees. It also approves the
annual report, elects, and recalls members of the
Bank's Supervisory Board, with the exception of
changes and election of members of the Supervisory
Board elected by the employees. It decides on other
matters that the law and the Bank’s Articles of
Association entrust to the competence of the General
Meeting. The General Meeting is held at least once
ayear.

Supervisory Board

The Supervisory Board is the supreme supervisory
body of the Bank and also performs the activities
of the Audit Committee in accordance with the
Accounting Act. The Supervisory Board oversees the
performance of the Board of Directors’ competences
and the execution of the Bank’s business. In the
event of a serious breach of duties by the members
of the Board of Directors, serious shortcomings in
the Bank's management, or if the Bank’s interests
so require, the Supervisory Board shall convene an
Extraordinary General Meeting. The Supervisory Board
has three members. Two thirds of the members of the
Supervisory Board are elected by the General Meeting
and one third of the members of the Supervisory Board
are elected by the Bank’s employees according to the
election rules for the election of members of the
Supervisory Board elected by the employees.

Privatbanka | annual report 2022 (@)
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Composition of the Supervisory Board
in 2022:

Ing. Marian Slivovi¢, Chairman

Ing. Marek HvoZdara, Vice-Chairman

(until 27 September 2022)

Ing. Mgr. Milan Cere$iia, Member

Ing. Milan Ondrej, Member

Mgr. Martin Molnar, Member (since 24 June 2022)
Mgr. Jozef Oravkin, Chairman

(until 30 January 2022)

Board of Directors

The Board of Directors is the Bank's statutory body,
which manages the Bank’s activities and acts on its
behalf. It decides on all the Bank'’s affairs, unless they
are reserved by law or the Articles of Association
to the competence of the General Meeting or
Supervisory Board. The Bank's Board of Directors has
three members, who are elected and recalled by the
Supervisory Board. Members of the Board of Directors
are obliged to perform the function in person.

Composition of the Board of Directors
in 2022:

Mgr. Ing. Lubos Sev¢ik, CSc.,

Chairman of the Board of Directors

and General Director

Ing. Vladimir Hrdina,

Member of the Board of Directors

and Director of the Risk Managament Department
Ing. Marek Bencat,

Member of the Board of Directors

and Director of the Private Banking Department
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Poradné organy predstavenstva

Poradnu ulohu predstavenstva vykonavaju vybory
zloZzené zo zamestnancov banky, ktoré st ustanovené
na rieSenie a posudzovanie problémov vyzadujtcich
si kolektivne rozhodovanie.

Banka ma zriadené nasledovné vybory:

\

Vybor riadenia aktiv a pasiv Privatbanky, a. s.,
ktory koordinuje riadenie bankovych aktiv
a pasiv.

Uverovy vybor Privatbanky, a. s., plni funkciu

Vv

schvalovacieho organu banky pri schvalovani
jednotlivych tGverovych obchodov a bankovych

zaruk.

Vv

Investi¢ny vybor Privatbanky, a. s., stanovuje
zékladnu stratégiu investovania finan¢nych
prostriedkov klientov, ako aj investi¢nu stratégiu
jednotlivych portfdlii v sprave odboru asset
managementu.

> Vybor pre informacné technologie
Privatbanky, a. s., ktorého tlohou je
organizacné, technické, finan¢né, metodické

a pravne zabezpecenie IT projektov v banke.

Manazment

Ing. Marek Bencat
Vrchny riaditel iseku privatneho bankovnictva
ariaditel pobocky Privatbanka, a. s., v CR

Ing. Branislav Zvonar
Riaditel odboru privatneho bankovnictva

Ing. Mgr. Milan Ceresia
Riaditel odboru pravneho a ludskych zdrojov

Ing. Kamil Duffek
Riaditel odboru ekonomiky

Ing. Ferdinand Funta
Riaditel odboru informacnych technologii

Ing. Eva Hiresova
Riaditelka odboru uctovnictva a back office

Ing. Mojmir Hojer
Riaditel odboru asset management

Ing. Richard Pohranc
Riaditel odboru riadenia rizik

Ing. Ladislav Koller
Riaditel odboru centra bankovych sluZieb




Advisory bodies of the Board
of Directors

The Board of Directors’ advisory role is performed by
committees composed of the Bank's employees, which
are established to address and assess issues requiring
collective decision-making.

The Bank has established the following
committees:

A\

Assets and Liabilities Management
Committee of Privatbanka, a. s., which
coordinates the management of bank assets and
liabilities.

> Credit Committee of Privatbanka, a. s.,
performs the function of the Bank’s approval
body in approving individual credit transactions
and bank guarantees.

v

Investment Committee of Privatbanka, a. s.,
determines the basic strategy for investing
clients’ funds, as well as the investment strategy
of individual portfolios under the management of
the Asset Management Department.

v

Information Technology Committee of
Privatbanka, a.s., whose role is organisational,
technical, financial, methodological, and legal
support of IT projects at the Bank.
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Management

Ing. Marek Bencat

Director of the Private Banking Department
and Head of the Privatbanka, a. s. branch

in the Czech Republic

Ing. Branislav Zvonar
Director of the Private Banking Department

Ing. Mgr. Milan Ceresia
Director of the Legal and Human Resources
Department

Ing. Kamil Duffek
Director of the Economics Department

Ing. Ferdinand Funta
Director of the Information Technology Department

Ing. Eva HireSova
Director of the Accounting and Back Office
Department

Ing. Mojmir Hojer
Director of the Asset Management Department

Ing. Richard Pohranc
Director of the Risk Management Department

Ing. Ladislav Koller
Director of the Centre of Banking Services
Department
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Ing. Zuzana Kaliska
Vedtca oddelenia Uverovych obchodov

Ing. Milan Ondrej
Riaditel odboru marketingu a riadenia
regionalnej siete

Ing. Ladislav Pajchort
Riaditel odboru tverového rizika

Ing. Lubica Rajttchova
Vedtca oddelenia vnutornej kontroly

a vnutorného auditu

Ing. Bibiana Ran¢ikova Bohucka
Vedtca oddelenia middle office

Mgr. Michal Staiio
Riaditel odboru treasury

Mgr. Ing. Pavol Safar, PhD.

Riaditel odboru platobnych sluZieb a metodiky

retailovych produktov

Ustredie
Einsteinova 25

85101 Bratislava

Tel.: +4212 3226 6111
Fax: +4212 3226 6900

Poboc¢ka v Ceskej republike
Florentinum

Na Florenci 15

110 00 Praha 1- Nové Mésto

Tel.: +420 222 333 011

Dcérska spolo¢nost
Privatfin, s.r. 0.

Finan¢né sluzby
Einsteinova 25

85101 Bratislava

Konatel
Ing. Vladimir Hrdina




Ing. Zuzana Kaliska
Head of the Credit Business Department

Ing. Milan Ondrej
Director of the Marketing and Regional Network
Management Department

Ing. Ladislav Pajchort
Director of the Credit Risk Department

Ing. Lubica Rajtuchova
Head of the Department of Internal Control
and External Audit

Ing. Bibiana Rancikova Bohucka
Head of the Middle Office Department

Mgr. Michal Staio
Director of the Treasury Department

Mgr. Ing. Pavol Safar, PhD.
Director of the Department of Payment Services
and Retail Products Methodology

PRIVATBANKA, A. S.

Headquarters
Einsteinova 25

85101 Bratislava

Tel.: +4212 3226 6111
Fax: +4212 3226 6900

Branch in the Czech Republic
Florentinum

Na Florenci 15

110 00 Praha 1- Nové Mésto

Tel.: +420 222 333 011

Subsidiary
Privatfin, s. r. 0.
Financial services
Einsteinova 25
85101 Bratislava

Executive Manager
Ing. Vladimir Hrdina
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UCTOVNA ZAVIERKA

Vykaz o finan¢nej situacii k 31. decembru 2022
pripraveny v sulade s Medzinarodnymi standardmi
finan¢ného vykaznictva, ako boli prijaté Eurépskou tiniou

Bod. 2022 2021

pozn. tis. EUR tis. EUR
Aktiva
Peniaze a pohladavky voci centralnym bankam 4. 165558 247 571
Pohladavky voci bankam 5. 36323 9411
Pohladavky voci klientom 6. 429 440 268380
;Eznne Paglere ocefiované redlnou hodnotou cez iny komplexny g 62 630 97583
uctovny vysledok
Cenné papiere ocefiované v amortizovanej hodnote 9. 100 655 6311
Investicie v dcérskych spolo¢nostiach 10. 7 7
Hmotny a nehmotny majetok 1. 1236 1191
Aktiva s pravom na uZivanie 12. 2853 2090
Odlozena danova pohladavka 13. 1448 19
Ostatné aktiva 14. 4109 3461
Aktiva celkom 804 259 692 824
Zavazky a vlastné imanie
Zavazky voci klientom 15. 679 656 567221
Zavazky z dlhovych cennych papierov 16. 2500 2998
Splatny danovy zavéazok 7. 125 n7
Rezervy 273 195
Zavazky z prenajmov 18. 2853 2090
Ostatné zavazky 19. 8724 11240
Zavézky celkom 694131 583 861
Vlastné imanie
Zakladné imanie 20. 25121 25121
Kapitalové fondy a fondy zo zisku 20. 5024 5024
AKumulovany \nyvkomplexny uctovny vysledok cennych papierov, 20. (3305) (31
vratane odlozenej dane
Nerozdeleny zisk 83288 78 849
Vlastné imanie celkom 110 128 108963
Zavéazky a vlastné imanie celkom 804 259 692 824




Statement of Financial Position as at 31 December 2022
Prepared in accordance with International Financial Reporting Standards,

as adopted by the European Union
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FINANCIAL STATEMENTS

2022 2021
Note EUR ‘000 EUR '000
Assets
Cash and balances with central banks 4. 165558 247 571
Loans and advances to banks 5. 36323 9411
Loans and advances to customers 6. 429 440 268380
Securities at fair value through other comprehensive income 8. 62 630 97 583
Securities at amortised cost 9 100 655 6311
Investments in subsidiaries 10. 7 7
Tangible and intangible assets 1. 1236 1191
Right-of-use assets 12. 2853 2090
Deferred tax asset 13. 1448 19
Other assets 14. 4109 3461
Total assets 804 259 692 824
Liabilities and equity
Deposits from customers 15. 679 656 567221
Debt securities issued 16. 2500 2998
Current tax liability 17. 125 17
Provisions for liabilities 273 195
Lease liabilities 18 2853 2090
Other liabilities 19. 8724 11240
Total liabilities 694 131 583 861
Equity
Share capital 20. 25121 25121
Capital reserves and funds from profit 20. 5024 5024
Accumulated other comprehensive income from securities, including
20. (3305) (31)
deferred tax
Retained earnings 831288 78 849
Total equity 110128 108963
Total liabilities and equity 804 259 692 824
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UCTOVNA ZAVIERKA

Vykaz ziskov a strat za rok, ktory sa skon¢il
31. decembra 2022, pripraveny v stlade s Medzinarodnymi standardmi
finan¢ného vykaznictva, ako boli prijaté Eurépskou tiniou

Bod. 2022 2021

pozn. tis. EUR tis. EUR
Urokové vynosy a obdobné vynosy 26. 16 685 15042
Urokové naklady a obdobné naklady 27. (5014) (4 674)
Cisté Grokové vynosy 11671 10368
Vynosy z poplatkov a provizii 28. 14 315 13858
Naklady na poplatky a provizie 29. (854) (919)
Cisté prijaté poplatky a provizie 13 461 12939
Zisk z obchodovania 30. 1168 284
Ostatné vynosy 8 1
Prevadzkové vynosy 26308 23592
V3eobecné prevadzkové naklady 31. (12 670) (11609)
Odpisy hmotného a nehmotného majetku . (399) (420)
Odpisy prenajatého majetku 12. (561) (726)
Prevadzkové naklady (13 630) (12755)
Prevadzkovy zisk 12678 10837
(Tvo’rbay)/rozpustenle opravnych poloZiek, odpisanie a posttipenie 32, 2072 2375
pohladavok
Zisk/(strata) z modifikacii 202 (73)
(Tvorba)/rozpustenie opravnych poloZiek k cennym papierom 181 13
Cisty zisk/(strata) z predaja hmotného majetku 3 1
(Tvorba)/rozpustenie rezerv (78) (177)
Zisk pred zdanenim 15058 12982
Splatna dan 22. (2687) (2529)
Odlozena daii 22. 559 4
Zisk po zdaneni 12930 10 457
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Income Statement for the year ended 31 December 2022

Prepared in accordance with International Financial Reporting Standards,
as adopted by the European Union

2022 2021

Note EUR ‘000 EUR '000

Interest income and similar income 26. 16 685 15042
Interest expense and similar expense 27. (5014) (4 674)
Net interest income 11671 10368
Fee and commission income 28. 14 315 13858
Fee and commission expense 29. (854) (919)
Net fee and commission income 13 461 12939
Trading profit 30 1168 284
Otherincome 8 1
Operating income 26308 23592
General operating expenses 31. (12 670) (11609)
Depreciation and amortisation of TA and IA . (399) (420)
Depreciation of leased assets 12. (567) (726)
Operating expense (13 630) (12755)
Operating profit 12678 10 837
(Creation)/release of impairment losses, 32. 2072 2375
write-off and assignment of receivables 202 (73)
Profit/(loss) from modifications 181 13
(Creation)/release of provisions for securities 3 1
Net profit/(loss) from the sale of tangible assets (78) (171)
Profit before taxes 15058 12982
Current tax 22 (2687) (2529)
Deferred tax 22. 559 4
Profit after tax 12930 10 457
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Vykaz sthrnného vysledku za rok, ktory sa
skonéil 31. decembra 2022, pripraveny v sulade s Medzinarodnymi
Standardmi finan¢ného vykaznictva, ako boli prijaté Eurépskou tiniou

Bod. 2022 2021
pozn. tis. EUR tis. EUR
Zisk po zdaneni z vykazu ziskov a strat 12930 10 457
Polozky, ktoré mozno preklasifikovat do vykazu ziskov a strat:
Precenenlg CP ocer?ov'anych redlnou hodnotou cez iny (4144) (1452)
komplexny tctovny vysledok
OdloZena dari k CP oceriovanych realnou hodnotou cez iny
P - 870 305
komplexny tctovny vysledok
Suhrnny vysledok 9656 9310
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FINANCIAL STATEMENTS

Statement of Comprehensive Income for the year ended 31 December 2022
Prepared in accordance with International Financial Reporting Standards,
as adopted by the European Union

2022 2021
Note EUR '000 EUR '000
Profit after tax from the Income Statement 12930 10 457
Items that may be reclassified to profit or loss:
Remeasurerr.]ent of securities at fair value through other (4144) (1452)
comprehensive income
Deferred tax.om securities at fair value through other 870 305
comprehensive income
Comprehensive income 9656 9310
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Vykaz zmien vlastného imania za rok, ktory sa
skonéil 31. decembra 2022, pripraveny v sulade s Medzinarodnymi
Standardmi finan¢ného vykaznictva, ako boli prijaté Eurépskou tiniou

Oceriovacie rozdiely z CP

Kapitalové ocenovanych realnou
fondy hodnotou ceziny
Zékladné Nerozdeleny afondy komplexny uctovny vysledok,
imanie zisk zo zisku vratane odlozenej dane
tis. EUR tis. EUR tis. EUR tis. EUR  tis. EUR
K31 decembru 25121 78849 5024 (31) 108 963
2021
Dividendy - (8 500) (8500)
Kurzovy rozdiel - 9 9
Suhrnny vysledok
. - 12930 (3274) 9656
K31.decembru ¢ 59 83288 5024 (3305) 110128

2022

Oceriovacie rozdiely z CP

Kapitalové ocenovanych realnou
fondy hodnotou ceziny
Zékladné Nerozdeleny afondy komplexny tuctovny vysledok,
imanie zisk zo zisku vratane odlozenej dane
tis. EUR tis. EUR tis. EUR tis. EUR  tis.EUR
K31.decembru 55121 68382 5024 1116 99643
2020
Kurzovy rozdiel - 10 10
Suhrnny vysledok
2021 - 10 457 (1147) 9310
55’211 decembru  5c129 78849 5024 (31) 108963
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Statement of Changes in Shareholder’s Equity
for the year ended 31 December 2022
Prepared in accordance with International Financial Reporting Standards,
as adopted by the European Union

Revaluation reserves on
Capital securities at fair value through

reserves  other comprehensive income
Share  Retained  and funds (including deferred tax)
capital  earnings from profit EUR ‘000
EUR'000 EUR'000 EUR ‘000 EUR'000 EUR‘000
As at 31 o . ; .
25121 78 849 5024 31) 108 963
December 2021
Dividends (8 500) (8500)
FX difference 9 9
2022 comprehensive S a-
12930 (3274) 9656
Income
As at 31
December 2022 25121 83288 5024 (3305) 110128

Revaluation reserves on
Capital securities at fair value through

reserves  other comprehensive income
Share  Retained  and funds (including deferred tax)
capital  earnings from profit EUR ‘000
EUR'000 EUR'000  EUR‘000 EUR'000 EUR'‘000
As at 31
December 2020 25121 68 382 5024 1116 99 643
FX difference 10 10
2021 comprehensive
income 10 457 (1147) 9310
As at 31
December 2021 25121 78849 5024 (31) 108963

®
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UCTOVNA ZAVIERKA

Poznamky k uctovnej zavierke za rok, ktory sa skon¢il
31. decembra 2022, pripravené v stlade s Medzinarodnymi standardmi
finan¢ného vykaznictva, ako boli prijaté Eurépskou tiniou

Bod. 2022 2021
pozn. tis. EUR tis. EUR

Penazné toky z prevadzkovych cinnosti

Zisk pred zmenami v prevadzkovych aktivach a zavazkoch 33. 11896 9886
(Zvy3enie)/znizenie stavu povinnych minimalnych rezerv v NBS 241665 (116 138)
(Zvy3enie)/znizenie stavu pohladavok voti klientom (158 178) 54331
(Zvy3enie) stavu cennych papierov vykazovanych v realnych hodnotach
cez vysledovku pri nakupoch CP (59) -
Znizenie stavu cennych papierov vykazovanych v realnych hodnotéch cez 57 .
vysledovku pri predajoch a maturite CP
(Zvy3enie) stavu cennych papierov oceiiovanych realnou hodnotou cez iny
komplexny u¢tovny vysledok pri nakupoch CP - (36 459)
Znizenie stavu cennych papierov oceniovanych realnou hodnotou cez iny
komplexny uctovny vysledok pri predajoch a maturite CP 30788 69 273
(Zvy3enie)/znizenie stavu ostatnych aktiv (511) 96
Zvy3enie/(znizenie) stavu zavazkov voti bankam - (26 417)
Zvysenie/(znizenie) stavu zavazkov voli klientom 12977 (10592)
Platby dane z prijmu (2680) (1194)
Dividendy (8500) -
Zvysenie/(znizenie) stavu ostatnych zavazkov (1943) 6039
Cisté peiiazné toky z prevadzkovych &innosti 225512 (51175)
Penainé toky z investi¢nych Cinnosti
(Zvy3enie) stavu cennych papierov ocefiovanych v amortizovanej hodnote

o (37 477) -
pri nakupoch CP
Znizenie stavu cennych papierov ocefiovanych v amortizovanej hodnote . 18547
pri maturite CP
Nakup hmotného a nehmotného majetku (444) (226)
Predaj hmotného a nehmotného majetku 3 1
Cisté pefiazné toky z investiénych &innosti (37918) 18322
Penainé toky z finan¢nych ¢innosti
Zvysenie stavu pri emisii dlhodobych dlhovych CP - dlhopisy - 5000
Znizenie stavu pri splatnosti, spatnych odkupoch a opatovnych predajoch
dlhodobych dlhovych CP - dlhopisy (504) (2003)
Cisté zvysenie/(znizenie) stavu lizingovych zavazkov (561) (726)
Cisté pefiazné toky z finanénych ¢innosti (1065) 2271
Cisté zvysenie pefiainych prostriedkov a ich ekvivalentov 186 529 (30582)
Penazné prostriedky a ich ekvivalenty na zaciatku roka 34. 11289 41871
Penazné prostriedky a ich ekvivalenty na konci roka 34. 197 818 11289

Vykaz penaznych tokov je zostaveny nepriamou metddou.




FINANCIAL STATEMENTS

Statement of Cash Flows for the year ended 31 December 2022
Prepared in accordance with International Financial Reporting Standards,

as adopted by the European Union

Privatbanka | annual report 2022

2022 2021

Note EUR'000 EUR '000
Cash flows from operating activities
Profit before changes in operating assets and liabilities 33. 11896 9886
(Increase)/decrease in minimum reserve deposits with the NBS 241665 (116138)
(Increase)/decrease in loans and advances to customers (158178) 54331
(Increase) in securities at fair value through profit or loss upon
purchase of securities (59) -
Decrease in securities at fair value through profit or loss upon sale 57 .
and maturity of securities
(Increase) in securities at fair value through other comprehensive
income upon purchase of securities - (36 459)
Decrease in securities at fair value through other comprehensive
income upon sale and maturity of securities 30788 69 273
(Increase)/decrease in other assets (511) 96
Increase/(decrease) in amounts due to banks - (26 417)
Increase/(decrease) in deposits from customers 12977 (10592)
Income tax paid (2680) (1194)
Dividends (8500) -
Increase/(decrease) in other liabilities (1943) 6039
Net cash flows from operating activities 225512 (51175)
Cash flows from investing activities
(\ncrease)/decrea§§ in securities at amortised cost upon (37 477) .
purchase of securities
Decreas.e in securities at amortised cost upon maturity ) 18547
of securities
Purchase of tangible and intangible assets (444) (226)
Sale of tangible and intangible assets 3 1
Net cash flows used in investment activities (37 918) 18322
Cash flow from financing activities
Increase upon issue of long-term debt securities - bonds - 5000
Decre.a.se upon maturity, repurchase and resale of long-term debt (504) (2003)
securities — bonds
Net increase/(decrease) in lease liabilities (567) (726)
Net cash flows used in financing activities (1065) 2271
Net increase in cash and cash equivalents 186 529 (30582)
Cash and cash equivalents at the beginning of the year 34. 11289 41871
Cash and cash equivalents at the end of the year 34. 197 818 11289

Vykaz penaznych tokov je zostaveny nepriamou metddou.
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U¢tovnu zavierku auditovala spolo¢nost Ernst & Young Slovakia, spol. s . o.
The financial statements were audited by Ernst & Young Slovakia, spol. sr. o.

Kompletnd uctovna zavierka sa nachadza na webovej stranke:
Complete financial statements can be found on the website:

www.privatbanka.sk/vyrocne-spravy
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